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Curtiss-Wright's 2002 Second Quarter Operating Income Increases 15%

LYNDHURST, N.J., Jul 30, 2002 /PRNewswire-FirstCall via COMTEX/ -- Curtiss-Wright Corporation (NYSE: CW; CW.B)
announced today its financial results for the second quarter of 2002. The second quarter's highlights are as follows:

. Sales increased 41%, reaching $121,777,000 in the second quarter of 2002 up from $86,604,000 reported for the same
period last year, due principally to recent acquisitions.

. Operating income of $15,078,000 for the second quarter of 2002 was 15% higher than the $13,066,000 reported for the
comparable quarter of 2001.

. Net earnings increased to $10,816,000, up from $10,465,000 for the second quarter of 2001.

. Second quarter 2002 earnings per share were $1.03 versus $1.02 in the prior-year period, despite a two percent
increase in diluted shares outstanding.

. Backlog increased to $276,588,000 from $242,257,000 at December 31, 2001.

Curtiss-Wright's 2002 performance reflects a deliberate shift in the components of earnings from non-operating to operating
elements. The increase in operating income more than offset the decrease in non-operating income. Last year's performance
included rental income associated with a property that was sold in December 2001 and higher investment income generated
from cash resources, which have since been utilized for acquisitions. These non- operating items contributed to higher net
earnings in 2001 of $955,000, or $0.09 per diluted share, and $2,006,000, or $0.19 per diluted share, for the three months
and six months, respectively, as compared to the comparable periods this year. These non-operating assets, which would not
produce future growth in sales or operating earnings for the Company, have now been redeployed where they can be more
effectively utilized. Accordingly, operating income from our business segments increased $1,943,000 and $3,876,000 for the
second quarter and six months of 2002, respectively, over the comparable prior-year periods. The increase in business
segment operating income after tax equates to $0.11 per diluted share and $0.23 per diluted share for the second quarter and
first six months of 2002, respectively.

For the first half of 2002, sales increased 32% to $219,564,000 from $166,521,000 in last year's comparable six-month period.
Operating income improved 15% to $27,992,000 from $24,331,000 a year ago. These improvements were due principally to
the acquisitions made during the last 12 months. For the first six months of 2002, net earnings were $20,132,000, or $1.93 per
diluted share, up from $19,684,000, or $1.92 per diluted share, for the first half of 2001.

Operating profit for the second-quarter and six-month periods of 2001 included the amortization of goodwill of $442,000 and
$883,000 for the respective periods, which amounted to $0.03 and $0.05 per diluted share, respectively. With the
implementation of SFAS Nos. 141 and 142, the amortization of goodwill was discontinued effective January 1, 2002. In addition,
foreign currency translation had a favorable impact on sales and operating income in the second quarter, which offset the
unfavorable impact from the first quarter. The net impact for the first six months of 2002 was not significant.

Martin Benante, Chairman and CEO of Curtiss-Wright, stated, "While our financial performance has benefited from the
acquisitions since November of last year, we continue to be pleased with the performance of our base businesses. Excluding
acquisitions, 2002 sales are near prior-year levels despite a significant reduction in production schedules of commercial aircraft
by Airbus and Boeing and a sharp decline in the overhaul and repair services provided to the global airline industry. Our Flow
Control base business continues the strong growth it experienced in the first quarter with sales of comparable products up over
15% in the second quarter of 2002 as compared to the same period in 2001. The segment experienced higher sales for its
nuclear products to both the commercial and naval markets.

"We have been very successful in improving margins in our aerospace component overhaul and repair services, which have
been pressured by lower demand from commercial airlines. Operating margins in this area for the second quarter of 2002
exceeded those of the second quarter of last year despite 23% lower sales. Operating margins in the second quarter for our
Metal Treatment business segment, while not matching last year's second- quarter performance, have shown improvement
over the first quarter of this year. As with all our business segments, we continue to focus on programs to improve efficiencies
and these are examples of the results of these efforts.”

Mr. Benante added, "We have made a total of 10 acquisitions since the beginning of 2001. Sales related to acquisitions
contributed $54,142,000 to revenues for the first half of 2002, which represented 25% of our total revenue for the period.
Operating income related to these acquisitions was $3,756,000 for the first six months of 2002. As | have previously stated,
businesses that we acquire historically have lower operating margins than our base businesses. We have demonstrated the



ability to improve the profitability of the companies we acquire by introducing those manufacturing techniques and synergies
that have enabled us to rank in the top tier of the peer group against which we benchmark ourselves."

Provided below are the financial results for the second quarter and first six months of 2002 and 2001:

CURTI SS- V\RI GHT CORPORATI ON and SUBSI DI ARI ES
CONSCOLI DATED STATEMENTS OF EARNI NGS

( UNAUDI TED)
(I'n thousands except per share data)
Three Mnths Ended Si x Mont hs Ended
June 30, June 30,
2002 2001(A) 2002 2001(A)

Net sal es $121, 777 $86, 604 $219, 564 $166, 521
Cost of sales 78,078 53, 767 139, 710 103, 673

G oss profit 43, 699 32, 837 79, 854 62, 848
Research & devel opnent

expenses 2,714 1,025 4,025 1,922
Sel ling expenses 7,144 4, 487 12, 886 9, 080
General and administrative

expenses 18, 718 14,134 34,704 27,472
Envi ronnental renedi ation and

adm ni strative expenses 45 125 247 43

Operating incone 15, 078 13, 066 27,992 24,331
I nvest nent i ncome, net 380 650 511 1, 493
Rental incone, net 50 1,308 99 2,342
Pensi on i nconme, net 2,254 2, 343 4,508 4,687
O her inconme (expense), net 18 (69) (90) (527)
I nterest expense (466) (396) (659) (645)
Ear ni ngs before incone taxes 17,314 16, 902 32, 361 31, 681
Provision for income taxes 6, 498 6, 437 12, 229 11, 997
Net ear ni ngs $10, 816 $10, 465 $20, 132 $19, 684
Basi ¢ earnings per share $1. 06 $1.04 $1.98 $1.96
Di l uted earnings per share $1. 03 $1.02 $1.93 $1.92
Di vi dends per share $0. 15 $0. 13 $0. 30 $0. 26
Wi ght ed average shares

out st andi ng

Basi ¢ 10, 203 10, 059 10, 163 10, 049
Di | uted 10, 511 10, 269 10, 421 10, 259

(A) Certain prior-year information has been reclassified to conformto
current presentation
CURTI SS- V\RI GHT CORPORATI ON and SUBSI DI ARI ES
CONSOLI DATED BALANCE SHEETS
(I'n thousands)
(Unaudi t ed)

June 30, Decenber 31, Change
2002 2001( A) $ %
Asset s
Current Assets:
Cash and cash
equi val ent s $23, 360 $25, 495 $(2, 135) -8. 4%
Short-term
i nvest ment s 422 41, 658 (41, 236) -99. 0%
Recei vabl es, net 101, 662 86, 354 15, 308 17. 7%
I nventories, net 68, 706 57,115 11,591 20. 3%
Deferred incone
t axes 9,919 9, 565 354 3. 7%
QO her current
assets 7,937 5,770 2,167 37.6%
Total current
assets 212,006 225, 957 (13, 951) -6.2%

Property, plant
and equi prent,



at cost 263, 424 226, 435 36, 989 16. 3%
Accumul at ed
depreci ation 145, 667 121,914 23,753 19.5%
Property, plant
and equi prent,

net 117, 757 104, 521 13, 236 12. 7%
Prepai d pensi on
costs 75, 290 70, 796 4,494 6.3%

Goodwi I | and ot her
i ntangi bl e assets,

net 139, 020 92, 630 46, 390 50. 1%
O her assets 7,771 6, 524 1, 247 19. 1%
Total Assets $551, 844 $500, 428 $51, 416 10. 3%
Liabilities
Current Liabilities:
Account s
payabl e $ 24,038 $ 19, 362 $ 4,676 24. 2%
Accrued expenses 28, 866 23,163 5,703 24. 6%
I ncone taxes
payabl e 6, 549 17,704 (11, 155) -63. 0%
O her current
liabilities 10, 694 15, 867 (5,173) -32.6%
Total current
liabilities 70, 147 76, 096 (5,949) -7.8%
Long-term debt 47, 446 21, 361 26, 085 122. 1%
Deferred incone
t axes 26, 566 26, 043 523 2. 0%
Gher liabilities 28,212 26,974 1, 238 4, 6%
Tot al
Liabilities 172,371 150, 474 21, 897 14. 6%

St ockhol ders' Equity
Common st ock,
$1 par val ue 10, 618 10, 618 - 0. 0%
Cl ass B commmon
stock, $1 par

val ue 4,382 4, 382 - 0. 0%
Capital surplus 50, 048 52,532 (2, 484) -4. 7%
Ret ai ned earnings 486, 382 469, 303 17,079 3. 6%

Unearned portion
of restricted
st ock (69) (78) 9 -11.5%
Accumul at ed ot her
conpr ehensi ve

i nconme 1,201 (6,831) 8, 032 -117. 6%
552, 562 529, 926 22,636 4.3%
Less: cost of

treasury stock 173, 089 179,972 (6, 883) -3.8%

Tot al

St ockhol der s’

Equity 379,473 349, 954 29,519 8. 4%

Tot al

Liabilities and

St ockhol ders'

Equi ty $551, 844 $500, 428 $51, 416 10. 3%

(A) Certain prior-year information has been reclassified to conformto
current presentation.
CURTI SS- \RI GHT CORPORATI ON and SUBSI DI ARI ES
SEGVENT | NFORMATI ON
( UNAUDI TED)
(I'n thousands)
Three Months Ended June 30, Si x Months Ended June 30,
% %



2002 2001 Change 2002 2001 Change

Sal es:

Mbti on Control $59, 771 $35, 728 67.3% $102, 023 $65, 685 55.3%
Met al Treat ment 27, 254 27, 049 0.8% 52,671 54,921 -4, 1%
Fl ow Contr ol 34,752 23,827 45. 9% 64, 870 45,915 41. 3%

Total Segments $121, 777  $86,604  40.6% $219, 564 $166,521 31.9%
Operating I ncone:

Moti on Control $7, 332 $5,999 22.2% $14,114  $10,582 33.4%
Metal Treat nent 3,576 4,917 -27.3% 6, 336 10,380 -39.0%
Fl ow Control 4,634 2,683 72.7% 8, 290 3,902 112.5%
Total Segments 15, 542 13,599 14.3% 28, 740 24,864 15.6%
Corporate & Ot her (464) (533) -12. 9% (748) (533) 40.3%
Total Operating

| nconme $15,078  $13,066 15.4% $27,992  $24,331 15.0%
Operating Margins:
Moti on Control 12. 3% 16. 8% 13. 8% 16. 1%
Met al Treat ment 13. 1% 18.2% 12. 0% 18. 9%
Fl ow Control 13. 3% 11.3% 12. 8% 8.5%
Total Curtiss-Wight 12.4% 15. 1% 12. 7% 14. 6%

Motion Control

Sales in the second quarter of 2002 increased $24,043,000 or 67% from 2001. The increase is due primarily to acquisitions
offset partially by lower sales in base businesses. The decline in the base business was due to reduced volume associated with
the overhaul and repair services provided to the global airline industry and lower production of commercial aircraft by Boeing.
Sales increased in the second quarter for defense-related products compared to the second quarter last year.

Operating income for the second quarter benefited from stronger margins from aerospace defense related sales, continued
margin improvement at the Company's Swiss-based business providing aiming and stabilizing systems for land-based military
vehicles and the favorable impact of foreign currency translation. While cost reductions improved the profitability in overhaul
and repair services, profits were below those experienced in the second quarter of 2001 because of the lower sales levels.

Metal Treatment

Metal Treatment sales for the second quarter of 2002 are slightly above sales for the same period last year, despite the
slowdown in commercial aircraft production rates. When compared to the first quarter of 2002, sales in the second quarter
increased 7%, resulting from an increase in shot-peening sales in both North America and Europe.

Operating income for the second quarter of 2002 as compared to the same period in 2001 declined due to reduced gross
margins. Operating margins have improved over this year's first quarter, even after adjusting for non- recurring costs in that
guarter associated with the relocation of one of the segment's shot-peening facilities. Foreign currency translation also had a
favorable impact for the second quarter of 2002.

Flow Control

Sales increased $10,925,000, or 46%, in the second quarter of 2002 from the same period last year. Acquisitions represented
$7,864,000 of this increase, while the base business increased $3,061,000, or 13%, over the same period last year and
$2,436,000, or 10%, over this year's first quarter. Sales benefited from higher shipments of nuclear products for the Navy and
power generation plants as well as increased sales to non-nuclear commercial markets and, to a lesser degree, a rebound in
sales to the automotive market.

Operating income for the second quarter of 2002 was $4,634,000, of which $660,000 resulted from the segment's 2001
acquisitions. The base business saw an operating income improvement of $715,000, or a 22% increase over the first quarter of
2002. The increase was driven by improved operating profits for most of the business segment's product offerings.

Curtiss-Wright Corporation is a diversified provider of highly engineered products and services to the Motion Control, Flow
Control and Metal Treatment industries. The firm employs approximately 3,250 people. More information on Curtiss-Wright can
be found on the Internet at www.curtisswright.com .

Forward-looking statements in this release relate to expectations of continued high revenues related to new commercial aircraft
and continued sales and income growth, and are made pursuant to the Safe Harbor provisions of the Private Securities
Litigation Reform Act of 1995. Such forward-looking statements are subject to certain risks and uncertainties that could cause
actual results to differ materially from those expressed or implied. Readers are cautioned not to place undue reliance on these
forward-looking statements, which speak only as of the date hereof. Such risks and uncertainties include, but are not limited to:



a reduction in anticipated orders; an economic downturn; changes in the need for additional machinery and equipment and/or
in the cost for the expansion of the Corporation's operations; changes in the competitive marketplace and/or customer
requirements; an inability to perform customer contracts at anticipated cost levels; and other factors that generally affect the
business of aerospace, defense, marine, and industrial companies. Please refer to the Company's SEC filings under the
Securities and Exchange Act of 1934, as amended, for further information.

SOURCE Curtiss-Wright Corporation

CONTACT:
Gary Benschip of Curtiss-Wright Corporation, +1-201-896-8520,
or gbenschip@cwecorp.curtisswright.com

URL: http://www.curtisswright.com



