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SECTION 2 — FINANCIAL INFORMATION
ITEM 2.02. RESULTS OF OPERATIONS AND FINANCIAL CONDITION.

On Wednesday, October 30, 2019, the Company issued a press release announcing financial results for the third quarter ended September 30, 2019. A conference call and
webcast presentation will be held on Thursday, October 31, 2019 at 9:00 am ET for management to discuss the Company’s third quarter 2019 performance as well as updates to 2019

financial performance. David C. Adams, Chairman and CEO, and Glenn E. Tynan, Vice President and CFO, will host the call. A copy of the press release and the webcast slide
presentation are attached hereto as Exhibits 99.1 and 99.2.

The financial press release, access to the webcast, and the accompanying financial presentation will be posted on Curtiss-Wright's website at www.curtisswright.com. In
addition, the Listen-Only dial-in number for domestic callers is (844) 220-4970, while international callers can dial (262) 558-6349. For those unable to participate live, a webcast
replay will be available for 90 days on the Company's website beginning one hour after the call takes place. A conference call replay will also be available for seven days.

Conference Call Replay:

Domestic (855) 859-2056

International (404) 537-3406
Passcode 2964854

The information contained in this Current Report, including Exhibits 99.1 and 99.2, are being furnished and shall not be deemed to be “filed” for the purposes of Section 18 of
the Securities and Exchange Act of 1934 or otherwise subject to the liabilities of that Section. The information in this report shall not be incorporated by reference into any filing of
the registrant with the SEC, whether made before or after the date hereof, regardless of any general incorporation language in such filings.

ITEM 9.01. FINANCIAL STATEMENTS AND EXHIBITS.

(a) Not applicable.

(b) Not applicable.

(c) Exhibits.

99.1 Press Release dated October 30, 2019

99.2 Presentation shown during investor and securities analyst webcast on October 31, 2019
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Exhibit 99.1

Curtiss-Wright Reports Third Quarter 2019 Financial Results and Raises Full-Year 2019 Operating Margin, EPS and
Free Cash Flow Guidance

DAVIDSON, N.C.--(BUSINESS WIRE)--October 30, 2019--Curtiss-Wright Corporation (NYSE: CW) reports financial results for the third quarter ended September 30, 2019.
Third Quarter 2019 Highlights:

Reported diluted earnings per share (EPS) of $1.92, with Adjusted diluted EPS of $1.95 (defined below), each up 14% compared to the prior year;
Net sales of $615 million, up 3%;

Reported operating income of $106 million, up 9%, with Reported operating margin of 17.2%, up 90 basis points;

Adjusted operating income of $107 million, up 9%, with Adjusted operating margin of 17.4%, up 90 basis points;

Reported free cash flow of $102 million, with Adjusted free cash flow of $107 million;

New orders of $647 million, up 26%; and

Share repurchases of approximately $13 million.

Full-Year 2019 Adjusted Guidance (compared to Adjusted full-year 2018):

Narrowed sales growth to new range of 4% - 5%;

Reaffirmed Adjusted operating income growth of 6% - 9%;

Increased Adjusted operating margin by 10 basis points to new range of 16.3% to 16.4%, up 50 - 60 basis points;

Increased Adjusted diluted EPS guidance by $0.10 to $0.15 to new range of $7.15 to $7.25, up 12% - 14%; and

Increased Adjusted free cash flow by $10 million to new range of $340 to $350 million, representing an Adjusted free cash flow conversion rate of approximately 111%.

“We generated solid third quarter results which exceeded our expectations, led by strong 17% sales growth in our defense markets and improved profitability in the
Commercial/Industrial and Defense segments,” said David C. Adams, Chairman and CEO of Curtiss-Wright Corporation.

“We are pleased to announce the conclusion of the root cause analysis of the reactor coolant pump (RCP) matter at the Sanmen 2 nuclear power plant in China, which was determined
to be isolated to a single RCP. As a result, the net impact to Curtiss-Wright’s full-year 2019 operating performance was immaterial. Further, the remaining three Sanmen 2 RCPs were
inspected and it was determined that they do not have this problem, and the remaining 12 RCPs supporting additional plants in China have continued to operate successfully.”

“Based on our solid year-to-date results and outlook for the remainder of 2019, we increased our full-year Adjusted guidance for operating margin, diluted EPS and free cash flow.
Overall, we anticipate delivering another solid operational performance this year led by strong margin expansion and solid free cash flow generation. We are in a strong position to
continue to deliver significant long-term value to our shareholders and remain on track to achieve our 2021 financial targets.”




Third Quarter 2019 Operating Results

(In millions) 3Q-2019 3Q-2018 Change
Sales $ 6149 $ 595.4 3%
Reported operating income $ 105.6| $ 97.0| 9%
|Adjustments (1) 1 13

Adjusted operating income (1) $ 1072 $ 98.3 9%
|Adjusted operating margin (1) 17.4% 16.5% 90 bps

(1) Adjusted results exclude one-time inventory step-up, backlog amortization and transaction costs for current and prior year
acquisitions of TCG in 2019 (Defense segment) and DRG in 2018 (Power segment), respectively, and one-time transition and IT security
costs associated with the relocation of our DRG business (Power segment).

Sales of $615 million, up $19 million, or 3%, compared to the prior year (3% organic, 1% acquisitions, 1% unfavorable foreign currency translation);

From an end market perspective, total sales to the defense markets increased 17% (16% organic), led by strong growth in aerospace and naval defense, while total sales to the
commercial markets decreased 6%, as higher commercial aerospace sales were more than offset by reduced power generation and general industrial sales, compared to the prior
year. Please refer to the accompanying tables for an overall breakdown of sales by end market;

Reported operating income was $106 million, up 9% compared to the prior year, while reported operating margin increased 90 basis points to 17.2%;

Adjusted operating income of $107 million, up 9% compared to the prior year, principally reflects higher profitability on strong defense revenues in all three segments and
lower non-segment expenses, partially offset by lower China Direct AP1000 revenues in the Power segment;

Adjusted operating margin of 17.4%, up 90 basis points compared to the prior year, primarily reflects higher operating income and favorable absorption in the
Commercial/Industrial and Defense segments, partially offset by reduced profitability on lower power generation revenues in the Power segment; and

Non-segment expenses of $7 million decreased by $3 million compared to the prior year, primarily due to lower environmental expenses.




Net Earnings and Diluted EPS

(In millions, except EPS) 3Q-2019 3Q-2018] Change]
Reported net earnings $ 825 % 74.5 11%)|
Adjustments (1) 1.6| 1.3
Tax impact on Adjustments (1) (0.3) (0.3)
|Adjusted net earnings (1) $ 83.8 $ 75.5 11%
Reported diluted EPS $ 192 $ 1.68 14%
|Adjustments (1) 0.04] 0.03
Tax impact on Adjustments (1) 0.01 0.01)
Adjusted diluted EPS (1) $ 195 § 1.70] 14%

(1) Adjusted results exclude one-time inventory step-up, backlog amortization and transaction costs for current and prior year
acquisitions of TCG in 2019 (Defense segment) and DRG in 2018 (Power segment), respectively, and one-time transition and IT security
costs associated with the relocation of our DRG business (Power segment).

Reported net earnings of $83 million, up $8 million, or 11% from the prior year, principally reflecting higher segment operating income and lower corporate expenses;
Reported diluted EPS of $1.92, up $0.24, or 14% from the prior year, principally reflecting higher net earnings, as well as a lower share count;
Adjusted net earnings of $84 million, up $8 million, or 11%, and Adjusted diluted EPS of $1.95, up $0.25, or 14%, compared to the prior year; and

L]
L]
L]
e Effective tax rate (ETR) of 20.6% increased slightly compared to the prior year quarter.




Free Cash Flow

(In millions) 3Q-2019) 3Q-2018 Changé
Net cash provided by operating activities $ 118.6, $ 72.3 64%)|
Capital expenditures (16.4) (10.4) (58%)
Reported free cash flow $ 1022 $ 61.9 65%
IAdjustment to capital expenditures (DRG facility investment) (1) 4.8 E

|Adjusted free cash flow (1) $ 107.00 $ 61.9) 73%

(1) Adjusted free cash flow excludes third quarter 2019 capital investment related to the new, state-of-the-art naval facility principally

for DRG (Power segment).

e Reported free cash flow of $102 million, defined as cash flow from operations less capital expenditures, increased $40 million, or 65%, compared to the prior year, primarily

driven by an increase in advance payments and lower inventories, partially offset by higher capital expenditures;

e Capital expenditures increased by approximately $6 million to $16 million compared to the prior year, primarily due to higher capital investments within the Power segment,

including a $5 million investment related to the new, state-of-the-art naval facility for the DRG business; and
e Adjusted free cash flow, which excludes the facility investment in the current period, increased $45 million to $107 million.

New Orders and Backlog

e Year-to-date, new orders of approximately $2.0 billion increased 10% compared to the prior year, led by strong organic growth in naval defense and commercial aerospace

orders; and

e Backlog of $2.2 billion is up 8% from December 31, 2018.

Other Items — Share Repurchase

e During the third quarter, the Company repurchased 101,816 shares of its common stock for approximately $13 million; and
e Year-to-date, the Company repurchased 318,524 shares for approximately $38 million.




Third Quarter 2019 Segment Performance

Commercial/Industrial

(In millions) 3Q-2019| 3Q-2018 Change
Sales $ 3049 S 295.2] 3%
Reported operating income $ 48.1 $ 44.8) 7%
Reported operating margin 15.8%) 15.2%) 60 bps
e Sales of $305 million, up $10 million, or 3%, compared to the prior year (4% organic, 1% unfavorable foreign currency translation);
e Strong sales growth in the aerospace and naval defense markets was led by higher sales of actuation systems on the F-35 program and higher sales of valves on the Virginia
class submarine program;
e Higher commercial aerospace market sales were led by higher sales of surface treatment services and sensors;
e General industrial market revenue declined principally due to reduced demand for industrial vehicles and surface treatment services; and
e Reported operating income was $48 million, up 7%compared to the prior year, while reported operating margin increased 60 basis points to 15.8%, principally reflecting

favorable overhead absorption on higher naval defense revenues, partially offset by increased research and development expenses and tariffs.




Defense

(In millions) 3Q-2019 3Q-2018 Change
Sales $ 1499 $ 138.4 8%)
Reported operating income $ 38.2 $ 33.6| 14%
|Adjustments (1) 0.6 g .
|Adjusted operating income (1) $ 388 % 33.9 16%|
Adjusted operating margin (1) 25.8% 24.3% 150 bps

(1) Adjusted results exclude one-time backlog amortization and transaction costs for current year acquisition.

Sales of $150 million, up $11 million, or 8%, compared to the prior year (6% organic, 3% acquisition, 1% unfavorable foreign currency translation);

Higher aerospace defense market revenues principally reflect higher sales of embedded computing equipment on various programs, most notably the F-35 Joint Strike Fighter
and the Apache and Seahawk helicopter programs;

Naval defense market revenue growth was primarily due to higher sales of embedded computing equipment on submarine programs;

Ground defense market revenue declined principally due to reduced sales of embedded computing equipment on various international programs, partially offset by higher
revenues on domestic programs;

Lower general industrial market revenues reflect reduced industrial controls sales due to the timing of an automotive contract completed last year;

Reported operating income was $38 million, with Reported operating margin of 25.5%; and

Adjusted operating income of $39 million, was up $5 million, or 16% from the prior year, while Adjusted operating margin increased 150 basis points to 25.8%, reflecting
favorable mix on strong sales of our defense electronics products, partially offset by higher research and development expenses.




Power

(In millions) 3Q-2019 3Q-2018 Change
Sales $ 160.1 161.8 (1%),
Reported operating income $ 26.4 28.2 (7%)
|Adjustments (1) 1.0 1.3]

|Adjusted operating income (1) $ 274 % 29.5) (7%)
Adjusted operating margin (1) 17.1% 18.2% (110 bps)

(1) Adjusted results exclude one-time Inventory Step-up, Backlog Amortization and Transaction costs for prior year acquisition, and one-
time transition and IT security costs associated with the relocation of our DRG business.

Sales of $160 million, down $2 million, or 1%, compared to the prior year;

Strong naval defense market sales were driven by higher Virginia class submarine and CVN-80 aircraft carrier revenues, as well as solid service center revenues;

Reduced power generation market sales primarily reflect timing of production on the China Direct AP1000 program, as well as lower domestic aftermarket revenues;

Reported operating income was $26 million, with Reported operating margin of 16.5%; and

Adjusted operating income was $27 million, down $2 million, or 7% compared to the prior year, while Adjusted operating margin decreased 110 basis points to 17.1%,
principally reflecting lower China Direct AP1000 program revenues, partially offset by favorable overhead absorption on higher naval defense revenues and the benefits of our

ongoing margin improvement initiatives.




Full-Year 2019 Guidance

The Company is updating its full-year 2019 financial guidance as follows:

(In millions, except 2019E.Adjusted 3Q Ch‘fmge 2019E.Adjusted

EPS) Gul‘dance Operational Guidance 2019E C?lange vs
(Prior) () Performance (Current) (1) 2018 Adjusted (1)

Total Sales $2,510 - $2,550 ($10 - $15) $2,500 - $2,535 Up4-5%

Operating Income $406 - $415 No change $406 - $415 Up 6-9%

Operating Margin 16.2% - 16.3% 10 bps 16.3% - 16.4% Up 50 - 60 bps

Effective Tax Rate 23.0% (0.5% - 0.8%) 22.2% - 22.5%

Diluted EPS $7.00 - $7.15 $0.10 - $0.15 $7.15-87.25 Up 12 - 14%

Diluted Shares

Outstanding 433 0.2) 43.1

Free Cash Flow (2) $330 - $340 $10 million $340 - $350 Up2-5%

(1) 2019 Adjusted guidance excludes one-time backlog amortization and transaction costs associated with the acquisition of TCG
(Defense segment), and one-time transition and IT security costs associated with the relocation of our DRG business (Power segment).

(2) 2019 Adjusted free cash flow guidance excludes a 320 million capital investment related to the new, state-of-the-art naval facility
principally for DRG (Power segment). 2018 Adjusted Free Cash Flow excludes a voluntary contribution to the Company’s corporate
defined benefit pension plan of $50 million.

A more detailed breakdown of the Company’s 2019 guidance by segment and by market can be found in the accompanying schedules.

stk ook oK

Conference Call & Webcast Information

The Company will host a conference call to discuss its third quarter financial results and business outlook at 9:00 a.m. ET on Thursday, October 31, 2019. A live webcast of the call
and the accompanying financial presentation, as well as a replay of the call, will be made available on the internet by visiting the Investor Relations section of the Company’s website
at www.curtisswright.com.




(Tables to Follow)

CURTISS-WRIGHT CORPORATION and SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF EARNINGS (UNAUDITED)

Product sales
Service sales
Total net sales

Cost of product sales
Cost of service sales
Total cost of sales

Gross profit
Research and development expenses
Selling expenses
General and administrative expenses

Operating income

Interest expense
Other income, net

Earnings before income taxes
Provision for income taxes

Net earnings
Net earnings per share:
Basic earnings per share

Diluted earnings per share

Dividends per share

Weighted average shares outstanding:

Basic
Diluted

($'s in thousands, except per share data)

Three Months Ended Nine Months Ended
September 30, Change September 30, Change
2019 2018 $ % 2019 2018 $ %

$516,760 $495,197 $21,563 4% $1,520,612 $1,451,560 $69,052 5%
98,120 100,196 (2,076) (2%) 311,578 311,653 (75) 0%
614,880 595,393 19,487 3% 1,832,190 1,763,213 68,977 4%
331,793 312,702 19,091 6% 986,475 936,197 50,278 5%
57,011 60,173 (3,162) (5%) 192,722 196,807 (4,085) (2%)
388,804 372,875 15,929 4% 1,179,197 1,133,004 46,193 4%
226,076 222,518 3,558 2% 652,993 630,209 22,784 4%
18,362 14,239 4,123 29% 54,503 45,234 9,269 20%
28,133 30,361 (2,228) (7%) 90,303 94,546 (4,243) (4%)
74,012 80,871 (6,859) (8%) 224,888 226,808 (1,920) (1%)
105,569 97,047 8,522 9% 283,299 263,621 19,678 7%
7,951 7,949 2 0% 23,183 25,719 (2,536) (10%)
6,355 3,843 2,512 65% 17,704 12,497 5207 42%
103,973 92,941 11,032 12% 277,820 250,399 27,421 11%
(21,463) (18,458) (3,005) 16% (59,645)  (57,485) (2,160) 4%
$ 82,510 $ 74,483 $ 8,027 119, $ 218,175 § 192,914 $25,261 139

$ 193§ 170 $
$§ 1928 1.68 $
$§ 0178 0.15 $
42,709 43,892
42,995 44,334

510 $
5.07 $

0.49 $

42,755
43,025

4.38
433

0.45

44,060
44,513




CURTISS-WRIGHT CORPORATION and SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS (UNAUDITED)
($'s in thousands, except par value)

September 30, December 31, Change

2019 2018 %
Assets
Current assets:
Cash and cash equivalents $ 297,712 $ 276,066 8%
Receivables, net 644,150 593,755 8%
Inventories, net 430,086 423,426 2%
Other current assets 44,338 50,719 (13%)
Total current assets 1,416,286 1,343,966 5%
Property, plant, and equipment, net 373,718 374,660 0%
Goodwill 1,104,796 1,088,032 2%
Other intangible assets, net 420,458 429,567  (2%)
Operating lease right-of-use assets, net 134,286 — NM
Other assets 32,765 19,160 71%
Total assets $ 3,482,309 $ 3,255,385 7%
Liabilities
Current liabilities:
Current portion of long-term and short-term debt ~ $ 80 $ 243 (67%)
Accounts payable 169,413 232,983  (27%)
Accrued expenses 140,589 166,954  (16%)
Income taxes payable 8,347 5,811 44%
Deferred revenue 256,327 236,508 8%
Other current liabilities 73,349 44,829 64%
Total current liabilities 648,105 687,328 (6%)
Long-term debt 761,057 762,313 0%
Deferred tax liabilities, net 48,809 47,121 4%
Accrued pension and other postretirement benefit costs 94,629 101,227  (7%)
Long-term operating lease liability 116,652 — M
Long-term portion of environmental reserves 15,923 15,777 1%
Other liabilities 95,994 110,838 (13%)
Total liabilities 1,781,169 1,724,604 3%
Stockholders' equity
Common stock, $1 par value 49,187 49,187 0%
Additional paid in capital 120,219 118,234 2%
Retained earnings 2,414,956 2,191,471 10%
Accumulated other comprehensive loss (325,913) (288,447)  (13%)
Less: cost of treasury stock (557,309) (539,664) (3%)
Total stockholders' equity 1,701,140 1,530,781 11%
Total liabilities and stockholders' equity $ 3482309 8 3,255,385 7%

NM - not meaningful




CURTISS-WRIGHT CORPORATION and SUBSIDIARIES
SEGMENT INFORMATION (UNAUDITED)
($'s in thousands)

Three Months Ended Nine Months Ended
September 30, September 30,
Change Change
2019 2018 % 2019 2018 %

Sales:

Commercial/Industrial $304,888 $295,239 3% $916,662  $904,343 1%
Defense 149,854 138,372 8% 415,838 403,450 3%
Power 160,138 161,782  (1%) 499,690 455420 10%

Total sales

$614,880 $595,393 3%  $1,832,190 $1,763,213 4%

Operating income (expense):

Commercial/Industrial $48,086 $44,786 7% $143,768 $135,747 6%
Defense 38,210 33,615 14% 85,524 91,984  (7%)
Power 26,362 28,249  (7%) 80,650 62,792 28%

Total segments
Corporate and o

$112,658 $106,650 6% $309,942  $290,523 7%
ther (7,089)  (9,603) 26% (26,643)  (26,902) 1%

Total operating income $105,569 $97,047 9%, $283,299 $263,621 7%

Operating margins:

Commercial/Industrial 15.8%  15.2% 60 bps 15.7% 15.0% 70 bps
Defense 25.5%  24.3% 120 bps 20.6% 22.8% (220 bps)
Power 16.5%  17.5% (100 bps) 16.1% 13.8% 230 bps
Total Curtiss-Wright 17.2%  16.3% 90 bps 15.5% 15.0% 50 bps

Segment margins 18.3%  17.9% 40 bps 16.9% 16.5% 40 bps




CURTISS-WRIGHT CORPORATION and SUBSIDIARIES
SALES BY END MARKET (UNAUDITED)
($'s in thousands)

Three Months Ended Nine Months Ended
September 30, September 30,
Change Change

2019 2018 % 2019 2018 %
Defense markets:
Aerospace $110,742 $ 94,002 18% $ 293,955 § 272,809 8%
Ground 22,231 25,167 (12%) 69,383 68,463 1%
Naval 143,430 116,620 23% 424,371 352,456 20%
Total Defense $276,403 $235,789 17% $ 787,709 $ 693,728 14%
Commercial markets:
Aerospace $109,015 $101,872 7% $ 320,237 $ 305,893 5%
Power Generation 88,543 106,842 (17%) 278,194 307,477 (10%)
General Industrial 140,919 150,890 (7%) 446,050 456,115 2%)

Total Commerecial $338,477 $359,604  (6%) $1,044,481 $1,069,485  (2%)

Total Curtiss-Wright $614,880 $595393 30/, $1,832,190 $1,763,213 49,

Use of Non-GAAP Financial Information (Unaudited)

The Corporation supplements its financial information determined under U.S. generally accepted accounting principles (GAAP) with certain non-GAAP financial information. Curtiss-
Wright believes that these non-GAAP measures provide investors with additional insight into the Company’s ongoing business performance. These non-GAAP measures should not be
considered in isolation or as a substitute for the related GAAP measures, and other companies may define such measures differently. Curtiss-Wright encourages investors to review its
financial statements and publicly-filed reports in their entirety and not to rely on any single financial measure.

The Company has elected to change the presentation of its financials and guidance to include an Adjusted (non-GAAP) view that excludes first year purchase accounting costs
associated with its acquisitions, as well as one-time transition and IT security costs specifically associated with the relocation of the DRG business in the Power segment. Transition
costs include relocation of employees and equipment as well as overlapping facility and labor costs associated with the relocation. We believe this Adjusted view will provide
improved transparency to the investment community in order to better measure Curtiss-Wright’s ongoing operating and financial performance and better comparisons of our key
financial metrics to our peers. Reconciliations of “Reported” GAAP amounts to “Adjusted” non-GAAP amounts are furnished within this release.

The following definitions are provided:

Adjusted Operating Income. Operating Margin, Net Income and Diluted EPS
These Adjusted financials are defined as Reported Operating Income, Operating Margin, Net Income and Diluted EPS under GAAP excluding the impact of first year purchase

accounting costs associated with acquisitions for current and prior year periods, specifically one-time inventory step-up, backlog amortization and transaction costs, as well as one-time
transition and IT security costs associated with the relocation of a business in the current year period.




Organic Revenue and Organic Operating Income
The Corporation discloses organic revenue and organic operating income because the Corporation believes it provides investors with insight as to the Company’s ongoing business

performance. Organic revenue and organic operating income are defined as revenue and operating income excluding the impact of foreign currency fluctuations and contributions from
acquisitions made during the last twelve months.

Three Months Ended

September 30,
2019 vs. 2018
Commercial/Industrial Defense Power Total Curtiss-Wright
Operating Operating Operating Operating
Sales income Sales income Sales income  Sales income
Organic 4% 7% 6% 12% (1%)  (T%) 3% 8%
Acquisitions 0% 0% 3% 1% 0% 0% 1% 0%
Foreign Currency (1%) 0% (1%) 1% 0% 0% (1%) 1%
Total 3% 7% 8%  14% (1%) (1%) 3% 9%
Nine Months Ended
September 30,
2019 vs. 2018
Commercial/Industrial Defense Power Total Curtiss-Wright
Operating Operating Operating Operating
Sales income Sales income Sales income  Sales income
Organic 3% 5% 2%  (9%) 5%  22% 3% 5%
Acquisitions 0% 0% 2% 0% 5% 6% 2% 1%
Foreign Currency (2%) 1% (1%) 2% 0% 0% (1%) 1%

Total 1% 6% 3% (7%) 10% 28% 4% 7%




Free Cash Flow and Free Cash Flow Conversion

The Corporation discloses free cash flow because it measures cash flow available for investing and financing activities. Free cash flow represents cash available to repay outstanding
debt, invest in the business, acquire businesses, return capital to shareholders and make other strategic investments. Free cash flow is defined as cash flow provided by operating
activities less capital expenditures. Adjusted free cash flow excludes a capital investment in the Power segment related to the new, state-of-the-art naval facility principally for DRG,
and a voluntary contribution to the Company’s corporate defined benefit pension plan made in the first quarter of 2018. The Corporation discloses free cash flow conversion because it
measures the proportion of net earnings converted into free cash flow and is defined as free cash flow divided by net earnings from continuing operations.

CURTISS-WRIGHT CORPORATION and SUBSIDIARIES
NON-GAAP FINANCIAL DATA (UNAUDITED)
($'s in thousands)

Three Months Ended Nine Months Ended

September 30, September 30,

2019 2018 2019 2018
Net cash provided by operating activities $ 118,629 $ 72,290 $ 159,015 $ 98,975
Capital expenditures (16,448) (10,435) (49,919) (30,287)
Free cash flow § 102,181 $§ 61,855 $109,096 § 68,688
Adjustment to capital expenditures (DRG facility investment) 4,824 — 13,986 —
Voluntary pension payment — — — 50,000
Adjusted free cash flow § 107,005 $ 61,855 $ 123,082 § 118,688

Free Cash Flow Conversion 130% 83% 56% 62%




CURTISS-WRIGHT CORPORATION
2019 Guidance
As of October 30, 2019
($'s in millions, except per share data)

2018 2018 2018 2019 2019 2019
Reported Adjustments (1)  Adjusted Reported Guidance 2)3)4)  Adjustments (1) Adjusted Guidance (2)3)(4)
(GAAP)  (Non-GAAP) (Non-GAAP) (GAAP) (Non-GAAP) (Non-GAAP)
2019 Chg vs
Low High Low High 2018 Adjusted
Sales:
Commercial/Industrial $ 1,209 $ - $ 1,209 $ 1,245 $ 1,260 $ - $ 1,245  $1,260
Defense 554 - 554 575 585 - 575 585
Power 648 - 648 680 690 - 680 690
Total sales $ 2,412 $ - $ 2412 $ 2,500 $ 2,535 $ - $2500 $2535 4to 5%
Operating income:
Commercial/Industrial $ 183 $ - $ 183 $ 195 $ 200 $ - % 195 $ 200
Defense 128 - 128 128 131 2 130 133
Power 99 9 108 109 111 6 115 117
Total segments 410 9 419 433 442 8 441 - 450
Corporate and other (36) - (36) (34) (36) - (34) (36)
Total operating income $ 374 $ 9 $ 382 $ 398 $ 407 $ 8 §$ 406 §$ 415 6to 9%
Interest expense $ (34 $ - $ (34) $ (33) $ (33) $ - $ (33) $ (33
Other income, net 17 - 17 21 21 - 21 21
Earnings before income
taxes 356 9 365 387 395 8 395 403
Provision for income taxes 81) 2) (83) (86) (89) 2) (88) 91)
Net earnings $ 276 $ 7 $ 282 $ 302 $ 307 $ 6 §$ 308 § 313
Diluted earnings per share $ 6.22 $ 0.15 $ 6.37 $ 7.01 $ 7.11 $ 0.14 $ 7.15 $ 7.25 I 12 to 14%
Diluted shares outstanding 44.3 44.3 43.1 43.1 43.1 43.1
Effective tax rate 22.6% 22.6% 22.2% 22.5% 22.2% 22.5%
Operating margins:
Commercial/Industrial 15.1% - 15.1% 15.7% 15.8% - 15.7% 15.8% 60 to 70 bps
Defense 23.2% - 23.2% 22.2% 22.3% +40 bps 22.6% 22.7% (50 to 60 bps)
Power 15.2% +140 bps 16.6% 16.0% 16.1% +90 bps 16.9% 17.0% 30 to 40 bps
Total operating margin 15.5% +30 bps 15.8% 15.9% 16.0% +40 bps 16.3% 16.4% | 50 to 60 bps
Free cash flow (5) $ 283 $ 50 $ 333 $ 320 $ 330 $ 20 $ 340 $ 350

Note: Full year amounts may not add due to rounding

(1) Adjusted financials are defined as Reported Operating Income, Operating Margin, Net Income and Diluted EPS under GAAP excluding the impact of first year purchase
accounting costs associated with acquisitions for current and prior year periods, specifically one-time inventory step-up, backlog amortization and transaction costs, as well
as one-time transition and IT security costs related to the relocation of the DRG business.

(2) Commercial/Industrial segment 2019 guidance reflects improved profitability due to higher sales and benefits of our ongoing margin improvement initiatives, partially
offset by $4 million for tariffs and a $3 million increase in R&D investments.

(3) Defense segment 2019 Reported guidance reflects reduced profitability, despite higher sales, due to a $5 million increase in R&D investments. Adjusted guidance excludes
$2 million in first year purchase accounting costs associated with the TCG acquisition.

(4) Power segment 2019 Reported guidance reflects improved profitability due to higher sales, partially offset by a $2 million increase in R&D investments. Adjusted
guidance excludes $6 million in one-time transition and IT security costs related to the relocation of the DRG business.

(5) Free Cash Flow is defined as cash flow from operations less capital expenditures. 2018 Adjusted Free Cash Flow excludes a voluntary contribution to the Company’s
corporate defined benefit pension plan of $50 million. 2019 Adjusted Free Cash Flow guidance excludes a $20 million capital investment in the Power segment related to
construction of a new, state-of-the-art naval facility for the DRG business.




CURTISS-WRIGHT CORPORATION
2019 Sales Growth Guidance by End Market
As of October 30, 2019

2019 % Change vs 2018
(Prior)  (Current)

Defense Markets

Aerospace 9-11% 9-11%

Ground 1-2% 1-2%

Navy 8-10% 14 - 16%
Total Defense 8-10% 10-12%

Commercial Markets

Commercial Aerospace 4-6% 4-6%

Power Generation 1-3% (4 - 6%)

General Industrial 1-3% (0 - 2%)
Total Commercial 1-3% 0-2%)

Total Curtiss-Wright Sales 4 -6% 4-5%




About Curtiss-Wright Corporation

Curtiss-Wright Corporation (NYSE: CW) is a global innovative company that delivers highly engineered, critical function products and services to the commercial, industrial, defense
and energy markets. Building on the heritage of Glenn Curtiss and the Wright brothers, Curtiss-Wright has a long tradition of providing reliable solutions through trusted customer
relationships. The company employs approximately 9,000 people worldwide. For more information, visit www.curtisswright.com.

Certain statements made in this press release, including statements about future revenue, financial performance guidance, quarterly and annual revenue, net income, operating income
growth, future business opportunities, cost saving initiatives, the successful integration of the Company’s acquisitions, and future cash flow from operations, are forward-looking
statements within the meaning of the Private Securities Litigation Reform Act of 1995. These statements present management's expectations, beliefs, plans and objectives regarding
future financial performance, and assumptions or judgments concerning such performance. Any discussions contained in this press release, except to the extent that they contain
historical facts, are forward-looking and accordingly involve estimates, assumptions, judgments and uncertainties. Such forward-looking statements are subject to certain risks and
uncertainties that could cause actual results to differ materially from those expressed or implied. Readers are cautioned not to place undue reliance on these forward-looking
statements, which speak only as of the date hereof. Such risks and uncertainties include, but are not limited to: a reduction in anticipated orders; an economic downturn; changes in
the competitive marketplace and/or customer requirements; a change in government spending; an inability to perform customer contracts at anticipated cost levels; and other factors
that generally affect the business of aerospace, defense contracting, electronics, marine, and industrial companies. Such factors are detailed in the Company's Annual Report on Form
10-K for the fiscal year ended December 31, 2018, and subsequent reports filed with the Securities and Exchange Commission.

This press release and additional information are available at www.curtisswright.com.
Contacts
Jim Ryan

(704) 869-4621
Jim.Ryan@curtisswright.com
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Safe Harbor Statement

Please note that the information provided in this presentation is accurate as of the date of the original presentation. The
presentation will remain posted on this website from one to twelve months following the initial presentation, but content will not
be updated to reflect new information that may become available after the original presentation posting. The presentation
contains forward-looking statements including, among other things, management's estimates of future performance, revenue
and eamnings, our managements growth objectives, our managements ability to integrate our acguisition, and our
management's ability to produce consistent operating improvements. These forward-looking statements are based on
expectations as of the time the statements were made only, and are subject to a number of risks and uncertainties which could
cause us fo fall to achieve our then-current financial projections and other expectations. Any references to organic growth
exclude the effects of foreign currency translation, acquistions and divestitures, unless otherwise noted.

This presentation also includes certain non-GAAP financial measures with reconciliations to GAAP financial measures being
made available in the earnings release that is posted to our website and furnished with the SEC. We undertake no duty to
update this information. More information about potential factors that could affect our business and financial results is included
in our filings with the Securities and Exchange Commission, including our Annual Reports on Form 10-K and Quarterly Reports
on Form 10-Q, including, among other sections, under the captions, "Risk Factors” and "Management's Discussion and
Analysis of Financial Condition and Results of Operations,” which is on file with the SEC and available at the SEC's website at

WWww.sec.gov.
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Third Quarter Performance and Full-Year 2019 Guidance

= Net Sales of $615 million, up 3%

—  Strong growth in defense markets, up 17% (16% organic), partially offset by lower power generation and general
industrial revenues

= Adjusted Operating Income up 9%; Adjusted Operating Margin of 17.4%, up 90 basis points
— Drwven by solid profitability in C/l and Defense segments, including benefits of ongoing margin improvement initiatives
= Adjusted Diluted EPS of $1.95, up 14%
— Led by solid growth in net earnings and continued share repurchase
= Adjusted Free Cash Flow of $107 million, up 73%; FCF conversion 130%
= New Orders up 26%; YTD New Orders up 10% driving book-to-bill of 1.09x

FY 2019 Adjusted Guidance Highlights

= Narrowed Sales growth range to 4 - 5%; Maintained Operating Income growth of 6 - 9%
— Expectdouble-digit sales growth in defense markets

= |ncreased Operating Margin guidance by 10 bps to 16.3% - 16.4%, up 50 - 60 bps
* Increased diluted EPS guidance by $0.10-0.15t0 $7.15-$7.25, up12- 14%
* Increased FCF guidance by $10 million to $340- $350M; FCF conversion~111%

Nodes:

+  Adusied operafing hoome, operaling mangin and diluted EPS for third quaner esults and fullyesr 2019 quidance exduds firet year purchase acoouniing cosks associsted with curent and pricryesr acquisiions of TCGin
2019 {Defense segreni) and DRG in 2018 (Power segmen), respechvely, specifically one-Sme imeniony siep-up, badklog amariizaion and fransaciion cosis. Adpusied guidance alko excludes one-me iransifion and T
secunty cosle assodsted wish e relocafion of e DRG business (Pover segment).

*  Free Cash Flow [FCF) is defined a8 cash fiow Fom operslions less capiial expendiures. FOF comversion & defined s FOF davided by net eamings fom confinuing cperalions. Adusted FCF guidance excludes a 520
million capital invesiment in the Power segmant redated to construcsion of a new, state-ofthe-ant navd facility. Adusted FCF Comemsionis caloulated as Adjusted FOF davided by net eamings from coninuing operations.
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Third Quarter 2019 End Market Sales Growth

Key Drivers

Defense Markets: Up 17%overall, 16% organic

= Aerospace Defense: Higher COTS embedded

3Q'19 % of Total

Change Sales

Aero Defense 18% 18% computing revenues on F-35 and helicopter programs
. . * Ground Defense: Lower revenues on various
Ground Defense (12%) 4% international platforms, partially offset by higher Abrams
Naval Defense 23% 23% aid Eradiey sakes
= Naval Defense: Higher VA class submarine, CVN-80
Total Defense 17% 45% aircraft carrier and service centers revenues
Commercial Aero 7% 18% Commercial Markets: Down 6% overall, down 5% organic
Power Generation (17%) 14% = Commercial Aerospace: Higher sales of surface
treatment services and sensors
General Industrial (7%) 23% = Power Generation: Lower CAP1000 program (timing)
Total C - & 550, and domestic aftermarket revenues
sl e (6%) e = General Industrial: Reduced demand for surface
treatment services, industrial vehicles products and
Total Curtiss-Wright 3% 100% industrial controls
Motes:

Pems i chart relsie to Third Cuarter 2019 sales comparsd with the pror year, Amounis may not add dus 0 rounding.
Any references 10 organic growth exclude the efiects of oreign curvency ranslaton, acquesiions and divestiures, unless otherwaze noted.
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Third Quarter 2019 Adjusted Operating Income / Margin Drivers

Change

3Q'19 3Q'18 vs. 2018
($ in millions) Adjusted” | Adjusted” | Adjusted” Key Drivers

= Higher revenues and favorable

Commercial / Industrial $48.1 $44.8 7% T
_ . 3 absorptionin defense
Margin 15.8% 15.2%  60bps  a patially offsetby higher R&D and tariffs
Plesfeiss 38.8 336 16% * Higher revenues and favorable mix in
_ defense markets
Mty 258%  243%  150bps .« paially offsetby higher R&D
- I 27 4 29,5 (7%) . Low_erCAPwUU program revenues
_ " . = Partially offset by higher revenues and
Margin 17.1% 18.2%  (110bps)  fayorable absorption in naval defense
Total Segments
: : $114.3 $107.9 6%
Adjusted Operating Income
Corp & Other (7.1) (9.6) 26% = Lower environmental expenses
Total CW AdjustedOp Income  $107.2 $98.3 9%
Margin 17.4% 16.5% 90 bps

Node: Amounis maynot add dowan due o rounding.

1)  Adusted cperafing income and operaiing mangin exdude first year purchase acocouniing ooels, spediically one-fimeimventony siepup, backiog amorizalion and ransacion costs for curreat and peior year acquisionsof TCG in
2019 (Defense segment) and DRG in 2018 (Povier segment), resperively, and one-Sme transifion and IT security costs of $6 million assoaated with the relocation of our DRG business (Pover segment).
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2019E End MarkEt Sa|eS GrOWth (Guidance as of October 30, 2019) Updated (in blue)

2019E 2019E
(Current) % of Total Sales

Aero Defense 9-11% No change 16%
Ground Defense 1-2% No change 4%
Naval Defense 8-10% 14 - 16% 23%
Total Defense 8-10% 10 - 12% 43%
Commercial Aero 4 -6% No change 17%
Power Generation 1-3% (4 - 6%) 16%
General Industrial 1-3% (0-2%) 24%
Total Commercial 1-3% (0 - 2%) S57T%
Total Curtiss-Wright 4-6% 4-5% 100%

Note: Amounts may not add dowin dus to rounding.
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2019E Financial Outlook (Guidance as of October 30, 2019)

2019E Adjusted "

Operational

2019E Adjusted "

Updated (in blue)

2019E Change vs

{§ in millions)

Commercial / Industrial
Defense
Power

Total Sales

Commercial / Industrial
Margin

Defense
Margin

Power
Margin

Corporate and Other

Total Op. Income
CW Margin

(Prior)
$1,255- 1,275
$575- 585
$680- 690
$2,510- 2,550

$195- 200
15.6%-15.7%

$130- 133
22.6%-22.7%

$115- 117
16.9%-17.0%

($34 - 36)

$406 - 415
16.2% - 16.3%

Changes
($10-15)

($10- 15)

+ 10 bps

+ 10 bps

(Current)
$1,245- 1,260
$575- 585
$680 - 690
$2,500- 2,535

$195- 200
15.7%-15.8%

$130- 133
22.6%-22.7%

$115- 117
16.9%-17.0%

($34 - 36)

$406 - 415
16.3% - 16.4%

2018 Adjusted "
3-4%

4-5%
5-7%
4-5%

7-9%
+60- 70 bps

1-3%
(50 - 60 bps)

7-9%
30-40bps

2-5%

6-9%
+350-60 bps

Node: Amounts maynot add down due fo rounding.

1) 2019 Adusted guidance exciudes first year purchase acoouniing costs of $2 milion asscciated with the TCG aoquigiion (Defense segment), spediically one-Sme baddogamerizaion and ransacion cosis, and

one-Sme ransison and [T securify costs of $6 million assocated with fe relocaton of our DRG business (Power segment).
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2019E Financial Outlook (uidance as of October 30, 2019) Updated o o)

2019E Adjusted  Operational  2019E Adjusted”  2019E Change vs

($ in millions, except EPS) (Prior) Changes (Current) 2018 Adjusted M
Total Operating Income $406 - 415 $406 - 415 6-9%
Other Income/(Expense) $19 $2 $21

Interest Expense ($33) ($33)

Provision for Income (§90 - 92) $1-2 (588 - 91)

Taxes

Effective Tax Rate 23.0% (0.5%-0.8%) | 22.2%-22.5%

Diluted EPS $7.00-715 $0.10 - 0.15 $7.15-7.25 12 - 14%
Diluted Shares

Qutstanding o 0.2 =

Note: Amounis may nof add down due © rounding.

1} 2019 Adjusied guidance excludes first year purchase accoundng coss of $2 milion asscciated with the TCG acquisiion (Defense segmen), speciically one-Sme backiog
amorizason and fransacion cosis, and one-me fransiion and |T securiy cosis of $6 milion associated with the relocadion of cur DRG business (Power segment).
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2019E Financial Outlook (uidance as of October 30, 2019) Updated o o)

2019E 2019E 2019E

Reported Reported Adjusted
($ inmillions) (Prior) (Current) Adjustments @ (Current) 2
Free Cash Flow" $310 - 320 $320 - 330 $20 $340 - 350
T HEEGasn E ~102% ~105% ~111%
Conversion
Capital Expenditures $75 - 85 $75 - 85 ($20) $55 - 65
Deficnalions $100-110  $100- 110 $100 - 110
Amortization

Notes:

1} FreeCash Flowis defined as cash flow from operations less capital expenditures. Free Cash Flow Conversion is calculated as free cash flow
divided by net earnings from continuing operations. Adjusted Free Cash Flow Conversion is calculated as adjusted free cash flow divided by net
earnings from continuing operations.

2) 2019 Adjusted Free Cash Flow guidance excludes a $20 million capital investment related to construction of a new, state-of-the-art naval facility
for the DRG business (Power segment).
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Remain on Track to Deliver Profitable Growth in 2019

Strong defense revenues driving overall sales growth of 4 - 5%

Continued operating margin expansion, up 50 - 60 bps
— Adjusted operating margin of 16.3% - 16.4%

— Driven by solid defense revenues and benefit of ongoingmargin
improvement initiatives

— Despite increased R&D investments ($10M) and tariffs ($4M)
Solid growth in adjusted diluted EPS, up 12 - 14%
Strong free cash flow of $340 - $350M; FCF conversion ~111%

— Driven by higher earnings and efficient working capital management

Notes:

*  Adusied operaing mangin and diluted EPS guidance exdudes frsi year purchase acopuniing coets associgied wibh e TCG aoguision {Defense segment), speafically one-Sme badklogameriizaion and ransachon
cioste, and one-Sme ransifion and [T security cosls assodizied vith the relocafion of our DRG business (Power sagment).

+  Adpsied Free Cash Flowis defined as cash fiowrom cperdions less capital expendiures, and excludesa $20 milion capital imvestiment relaied to consirucion of a new, sale-cithe-ant naval faciliy for e DRG
busness (Power segment).
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Appendix

Non-GAAP Financial Results

The company reports its financial performance in accordance with accounting principles generally accepted in the United States of America ("GAAP").
This press release refers to "Adjusted" amounts, which are Non-GAAP financial measures described below.

We utilize a number of different financial measures in analyzing and assessing the overall performance of our business, and in making operating
decisions, forecasting and planning for future periods. We consider the use of the non-GAAP measures to be helpful in assessing the performance of
the ongoing operation of our business. We believe that disclosing non-GAAP financial measures provides useful supplemental data that, while not a
substitute for financial measures prepared in accordance with GAAP, allows for greater transparency in the review of our financial and operational
performance.

The Company has elected to change the presentation of its financials and guidance to include an Adjusted (non-GAAP) view that excludes first year
purchase accounting costs associated with its acquisitions, as well as one-time transition and T security costs specifically associated with the relocation
of the DRG business in the Power segment. Transition costs include relocation of employees and equipment as well as overlapping facility and labor
costs associated with the relocation. We believe this Adjusted view will provide improved transparency to the investment community in order to better
measure Curtiss-Wright's ongoing operating and financial performance and better comparisons of our key financial metrics to our peers.

Reconciliations of ‘Reported” GAAP amounts to “Adjusted” non-GAAP amounts are furnished with this presentation. All per share amounts are reported
on a diluted basis.

The following definitions are provided:

Adjusted Operating Income, Operating Margin, Net Income and Diluted EFS

These Adjusted financials are defined as Reported Operating Income, Operating Margin, Net Income and Diluted EPS under GAAP excluding the
impact of first year purchase accounting costs associated with acquisitions for current and prior year periods, specifically onetime inventory step-up,
backlog amortization and transaction costs, as well as one-time transition and [T security costs associated with the relocation of a business in the
current year period.
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FY2019E End Market Sales Waterfall (Guidance as of October 30, 2019)

S Total CW End Markets Guidance:
$2,500 - 2,535 UP 4 Defense Markets up 10-12%
Comm’l Markets down 0-2%
Defense Markets Commercial Markets

43% 57%

Commercial Aerospace Power Generation General Industrial
17 % 16% 24%

Aerospace Aircraft Equipment Afterm arket Nuclear Industrial Vehicles
16% 69% 63% 33%

Ground Surface Tech Services New Build / AP1000 Industrial Controls

4% 31% 25% 25%

Industrial Pumps &
Valves

12% 24%

Non-Nuclear

Non-Nuclear:
Surface Technologies services (peening,
cogings); Fossd power gen equipment

Surface Tech Services

: : 18%
Industrial Vehicles: :
) . S PR o Industrial Contrals: Industrial Pumps & Valves:
Mote: Percentages in chart Cwin the Cab” siraieg ) . industildl SUMps & Yaves,
relate o Full-Year 2019E sales AS%STW ! Medica! Mobilty, Indusiial Automaton  63% D&G, 35% Chem/Pero;
2 5100 O High 5; equipment, Sensors and Comirols T5% MRO, 25% projects
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Non-GAAP Reconciliation — Organic Results

Three Months Ended
September 30,
2019 v= 2018
CommercialTndu strial Defense Power Total Curtiss-"Wright
Sales %;Eﬁg Sales cﬁfoaﬁlgg Sales C?;Ceg%neg Sales C?;ir;:j;%g
Organic 4% 7% 6% 12% (1= (7% 3% 8%
Acquisitions 0% 0% 3% 1% 0% 0% 1% 0%
Foreign Cutrency (1% 0% (1)% 1% 0% 0% (1% 1%
Total 3% 7% 8% 14% (e (M5 3% 9%
Nine Months Ended
September 30,
2019 v= 2018
CommercialIndu strial Defensze Power Total Curtiss-Wright
Sales C:_',;&C;Egg Sales c?;?oa:?:gg Sales mﬁg Sales C?;E';:Elég
Organic 3% 5% 2% (9% 5% 22% 3% 5%
Acquisitions 0% 0% 2% 0% 5% 6% 2% 1%
Foreign Cumency (2% 1% (1)%% 2% 0% 0% (% 1%
Total 1% 6% 3% [ 10%% 28% 4% 7%

Crganic Revenue and Onganic Operaing income
The Corporaion discioses organicreverue and organicoperaling income because fe Corporaion believesit prowdes investors wilh insight as o fie Company's ongoing busness performance. Onganic revenue and

onganic operaing mcome ane defined as revenue and opemiing income exduding the impact of iorsign cumency fuciuaiions and confribufions fFom acquisions madeduring the last iwelve months.
Node: Amounis may nof add due fo rounding
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Non-GAAP Reconciliations - 3Q 2019 Results

(In millions, except EPS) 3Q-2019 3Q-2018 Change
Sales $ 6149 § 5954 3%
Reported operating income (GAAP) $ 1056 $ 970 9%
Adjustments _ 16 13 .
Adjusted operating income (Non-GAAP) $ 1072 $ 983 9%
Adjusted operating margin (Non-GAAP) 17.4% 16.5% 90 bps
Reported net earnings (GAAP) $ 825 § 745 1%
Adjustments 16 13 -
Tax impact on Adjustments _ (03 _ (03 =
Adjusted net earnings (Non-GAAP) $ 838 $ 755 1%
Reported diluted EPS (GAAP) $ 192 $ 168 14%
Adjustments 0.04 0.03 .
Tax impact on Adjustments (0.01) (0.01) <
Adjusted diluted EPS (Non-GAAP) $ 195 $ 170 14%

(1) Adwusted operafing income, operafing margin, net mcome and dluted EPS resulis exclude frst year purchase accounfing costs associated with cument and prior year acqusifons, and one-fme
transifon and [T secunty costs of 30 milon associaied with the refocation of cur DRG business (Power segment).
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Non-GAAP Reconciliation — 2019 vs. 2018 Adjusted

CURTISS-WRIGHT CORPORATION
2019 Guidance
As of October 30. 2019
(%= in miflions. axcept per share datad

2018 018 2018 019 i 2019 019 o
Reported Adjustments " Adjusted Reported Guidanca Adjustments "' Adjusted Cuidance ™ "
(GAAP) (Non-GAAP) (MNon-GAAP) (GAAP) (Non-GAAF) (Non-GAAP)
2019 Chg vs
Low Hizh Low Hizh 2018 Adjusted
Salec
Commercial Tndustrial 5 1,208 % = 5 1,209 5 1245 % 1,260 5 L 5 1,245 5 1260
Defense 554 5 554 575 585 = 575 585
Dower 648 = 648 630 690 . 680 620
Total sales B 2,412 S = B 2,412 s 2500 S 2,535 S = S 2,500 S 2535 4 to 5%
CommercialIndustrial 5 183 5 = 5 183 5 195 5 200 5 < 5 185 5 200
Defense 128 5 128 128 131 2 130 133
Dower oo 2 108 100 111 s 115 117
Total segm ents 410 @ 419 432 442 8 441 450
Corporate and other (34} - (36) (34) (36) - (34) {34}
Total operating income s a7i_ s o s 382 s 308 5 407 S 8 5 406 S 415 [ stoowe |
Interast expense 5 GaH 5 2 5 G349 5 (33 5 (33 5 - 5 (33) 5 (33)
Othar income, ne 17 - 7 21 21 - 21 21
Earnings before income taxes As4 9 a6s A8T a9s 3 95 403
Provision for incoms @xes (R1) ) (83) (B6) (85 (2) (28} (813
Net earnings B 276 S g % 282 B anz__s A 3 s 308_S 313
Diluted eamings per share - 622 S 015§ 6.37 3 701 S 211 % 014 S 715 § 715
Dilted shares owrsianding 443 443 43.1 43.1 43.1 43.1
Effrerive re rare 22.6% 22.6% 22.2% 22.5% . 2 4 22.5%
Q ) i
Commercial Tndustrial 15.1% N 15.1% 15.7% 15.8% 2 I5.7% 158% 60w 70bps
Defense 23 2% - 23.2% 27 2% 272.3% +40 bps 27 6% 22.7% (50 to 60 bps)
Dower 15.2% +140 bps 16.6% 16.0% 16.1% +30 bps 16 9% 17.0% _ 30 t040bps
Total operating margin 15 5% +30 bps 15804 15994 16.0% +40 bps 16.3% 16.4%
Free cash flow s 283§ 50 8 333 s am s an s 20 s XTI 350

MNote: Full vear amounis may oot sdd due ¢o rounding

(1) Adjucied fnancial: are defined az Reported Opernting Income, Opemndng Alargine Met Income and Dhilutead FPS under GAAP excluding the impact of fut year puchaze
AcCouning cows asocinted with acquikiton: for cwrent and prior year period=z. specifically one-dme v enory step-up, baddoeg smomization and tmnzaction otz as wedl az
one tie oransiion and IT security cosis related (o die rdocadon of the DRG busines.

{2y CommarcialIndusorial = egment 2019 guidance refleces improved profimbilics due o highar wale: and benefir: of owr ongoing margin improy am et indts oy e, pamially ofwee
by 54 million for cariff: and a 33 million incrense in R&D imvesrmene:

(3) Defence zegmeni 2019 Repomned guidance reflecis reduced profimbilicy, despite higher zale:, due o a 55 million increase in R&D mveciment:. Adjusied guidance ecclhades 32
million in Gru year purchasze sccouniing cosis aociated with the TOG acquisitGon.

(4) Power zegment 2019 Reported guidance refleces improv ed proficabilicy due o higher =ales, pardally offzec by a 52 million increnze in E&D inveooene:. Adjusted puidance
exclude: 536 mullion in one-fine oansition and IT security oo related to the relocation of the DRG buanes.

() Free Cazh Flow iz defined s cazh flow from oparations lew: capiml ecpendinure:. 2015 Adjured Free Cath Flow exclade: a voluntary conmributon to the Compam™: corp orate|
defined benefit pencion plan of 350 million 2019 Adjussd Free Cath Flow puidance exchade: a 320 million capiml inv evoent in the Powear megment relaced o conzouction of a
newy, smte-of-the-art naval faciline for the DRG busime: =



