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PART | — FINANCIAL INFORMATION
Item 1. Financial Statements

CURTISS-WRIGHT CORPORATION and SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF EARNINGS
(UNAUDITED)

(In thousands except per share d

Three Months Ende

Six Months Ende:

June 30 June 30
2008 2007 2008 2007

Net sales $ 453,46: $ 365,57¢ $ 886,84: $ 698,18!
Cost of sales 296,23( 247,55: 591,14( 468,77!

Gross profit 157,23: 118,02: 295,70: 229,41(
Research and development cc 13,017 11,48: 25,85: 22,82t
Selling expense 28,84: 22,33 54,18: 42,60
General and administrative expenses 65,70 45,79¢ 125,26¢ 90,43(

Operating incom: 49,67 38,40¢ 90,39¢ 73,55
Other income, ne 224 46€ 69¢ 1,35(
Interest expense (7,176 (5,704 (14,759 (11,204
Earnings before income tax 42,72( 33,17: 76,33¢ 63,69’
Provision for income taxe 15,64: 11,78 27,48: 22,80¢
Net earning: $ 27,077 $ 21,39C $ 48,85¢ $ 40,89
Basic earnings per share $ 0.61 $ 04t $ 1.1C $ 0.9:¢
Diluted earnings per share $ 0.6C $ 04t $ 1.0¢ $ 0.91
Dividends per shar $ 0.0¢ $ 0.06 $ 0.1¢ $ 0.12
Weighted average shares outstand

Basic 44,63 44,25¢ 44,60" 44,20(

Diluted 45,35¢ 44,91¢ 45,29( 44,81t

See notes to condensed consolidated financial stants
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CURTISS-WRIGHT CORPORATION and SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS
(UNAUDITED)
(In thousands
June 30, December 31

2008 2007
Assets
Current Assets
Cash and cash equivale $ 85,16 $ 66,52(
Receivables, ne 377,06¢ 392,91¢
Inventories, ne 275,68t 241,72¢
Deferred tax assets, r 28,491 30,20¢
Other current asse 29,07 26,80
Total current assets 795,48¢ 758,18
Property, plant, and equipment, | 351,06« 329,65’
Prepaid pension cos 65,69 73,94%
Goodwill 571,96 570,41¢
Other intangible assets, r 229,31 240,84
Other assets 12,10¢ 12,51«
Total Assets $ 2,025,633 $ 1,985,56!
Liabilities
Current Liabilities:
Shor-term debt $ 981 $ 922
Accounts payabl 117,77: 137,40:
Dividends payabl: 3,58¢ -
Accrued expense 93,07: 103,20°
Income taxes payab 3,127 13,26(
Deferred revenu 131,37! 105,42:
Other current liabilitie: 42,71¢ 38,40
Total current liabilities 392,63. 398,61!
Long-term debt 508,97 510,98:
Deferred tax liabilities, ne 60,88: 62,41¢
Accrued pension and other postretirement beneits 40,96¢ 39,50:
Long-term portion of environmental resen 20,37¢ 20,85¢
Other liabilities 35,87 38,40¢t
Total Liabilities 1,059,70: 1,070,77!
Contingencies and Commitments (Note
Stockholders' Equity
Common stock, $1 par vall 47,79¢ 47,71¢
Additional paic-in capital 86,44¢ 79,55(
Retained earning 846,60( 807,41:
Accumulated other comprehensive income 95,22¢ 93,32]
1,076,06! 1,028,00!
Less: Cost of treasury stock (110,140 (113,220)
Total Stockholders' Equit 965,92 914,78!
Total Liabilities and Stockholders' Equity $ 2,02563 $ 1,985,56!

See notes to condensed consolidated financial staents
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CURTISS-WRIGHT CORPORATION and SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

Cash flows from operating activities:
Net earning:
Adjustments to reconcile net earnings to net cash
provided by operating activitie
Depreciation and amortizatic
Net loss on sales and disposals of long lived &
Deferred income taxe
Shar-based compensatic
Changes in operating assets and liabilities, n
businesses acquired and disposet
Decrease (increase) in receivat
Increase in inventorie
Increase (decrease) in progress paym
(Decrease) increase in accounts payable and
Increase in deferred reven
Decrease in income taxes paya
Decrease in net pension and postretirement a

(UNAUDITED)
(In thousands)

acerpatse

Decrease (increase) in other current and-term asset

Increase (decrease) in other current and long-

Total adjustment
Net cash provided by operating activit
Cash flows from investing activities:
Proceeds from sales and disposals of long liveets
Acquisitions of intangible asse
Additions to property, plant, and equipm:
Acquisition of new businessi
Net cash used for investing activiti
Cash flows from financing activities:
Borrowings of deb
Principal payments on de
Proceeds from exercise of stock optir
Dividends paic
Excess tax benefits from share based compensation
Net cash (used for) provided by financing actiw
Effect of exchanc-rate changes on ca
Net increase (decrease) in cash and cash equis
Cash and cash equivalents at beginning of pe
Cash and cash equivalents at end of period

Supplemental disclosure of investing activiti
Fair value of assets acquired in current year aipns

li@abiities

Additional consideration (received) paid on prieay acquisition

Liabilities assumed from current year acquisiti
Cash acquired

See notes to condensed consolidated financial staents

Page 5 of 2°

Six Months Ended

June 30,

2008 2007
48,85¢ $ 40,89:
37,51( 27,91

28t 257
127 (2,509
5,55( 4,277
7,16¢ (25,559
(35,830 (37,629
4,75k (3,719
(28,589 8
25,95¢ 54,85:
(15,719 (7,147
6,261 3,722
2,07t (552)
782 (1,729
10,33: 12,21
59,18¢ 53,10¢
7,90¢ 124
(A7%) (293)
(46,596 (23,979
(88€) (136,68
(39,75)) (160,837
205,50( 169,00(
(207,53) (124,03()
4,03¢ 4,63¢F
(3,589 (2,65¢€)
36C 1,20¢
(1,227) 48,15¢
427 1,83(
18,64« (57,740
66,52( 124,51°
85,16« $ 66,777
3,12¢ $ 156,83!
(1,467 3,81(
(775) (23,959

- (2

88¢ $ 136,68




CURTISS-WRIGHT CORPORATION and SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF STOCKHOLDERS ' EQUITY

(UNAUDITED)
(In thousands

Accumulatec

Additional Other
Common Paid-in Retained Comprehensiv Treasury
Stock Capital Earnings Income Stock

December 31, 200! $ 47537 $ 69,887 $ 716,03( $ 55,80¢ $ (127,18)
Net earning: - - 104,32¢ - -
Pension and postretirement adjustments - - - 11,587 -
Foreign currency translation

adjustments, ne - - - 25,93« -
Adjustment for initial application of FIN 4 - - (50%) - -
Dividends paic - - (12,440 - -
Stock options exercised, r 182 2,19¢ - - 10,51t
Shar-based compensatic - 7,81¢ - - 3,09¢
Other — (351) - - 351
December 31, 200 47,71¢ 79,55( 807,41: 93,32’ (113,22()
Net earning: - - 48,85¢ - -
Pension and postretireme

adjustments, ne - - - 21t -
Adjustment for SFAS No. 158 measurement date ch - - (2,499 17¢ -
Foreign currency translatic

adjustments, ne - - - 1,50¢ -
Dividends declare - - (7,175 - -
Stock options exercised, r 83 2,96¢ - - 1,462
Shar-based compensatic - 4,24; - - 1,30¢
Other (310) 31C
June 30, 200¢ $ 47,79¢ $ 86,44t $ 846,60( $ 95,22F $ (110,140

See notes to condensed consolidated financial staents
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CURTISS-WRIGHT CORPORATION and SUBSIDIARIES
NOTES to CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(UNAUDITED)

BASIS of PRESENTATION

Curtiss-Wright Corporation and its subsidiariee(t&orporation”)is a diversified, multinational manufacturing arehsce compar
that designs, manufactures, and overhauls prectgiorponents and systems and provides highly engidgeroducts and services
the aerospace, defense, automotive, shipbuilding;essing, oil, petrochemical, agricultural equipineailroad, power generatic
security, and metalworking industries. Operatiors @nducted through 50 manufacturing facilitiesl &1 metal treatment serv
facilities.

The unaudited condensed consolidated financiaskants include the accounts of Curtiss-Wright Caapon and its majoritypwnec
subsidiaries. All significant intercompany transaes and accounts have been eliminated.

The unaudited condensed consolidated financiakstants of the Corporation have been prepared ifioouoity with accountin
principles generally accepted in the United Stafe&merica, which requires management to make edémand judgments that afi
the reported amount of assets, liabilities, reveand expenses and disclosure of contingent agedtfiabilities in the accompanyi
financial statements. The most significant of thesBmates includes the estimate of costs to campdagterm contracts under t
percentage-o6ompletion accounting methods, the estimate ofuldiges for property, plant, and equipment, cdskwfestimates ust
for testing the recoverability of assets, pensitan@nd postretirement obligation assumptionspedés for inventory obsolescer
estimate for the valuation and useful lives of mgfidle assets, estimates for warranty reservesfidnce environmental costs. Act
results may differ from these estimates. In thaiop of management, all adjustments considereéssary for a fair presentation h
been reflected in these financial statements.

The unaudited condensed consolidated financiakmsiants should be read in conjunction with the &dditonsolidated financ

statements and notes thereto included in the Catipars 2007 Annual Report on Form KO- The results of operations for intel
periods are not necessarily indicative of trendsfahe operating results for a full year.

IMPLEMENTATION OF SFAS No. 157

Effective January 1, 2008, the Corporation ado@tdtement of Financial Accounting Standards No., Bait Value Measuremer
(“SFAS No. 157").SFAS No. 157 defines fair value, establishes a émmark for measuring fair value in generally accdmecountin
principles, and expands disclosures about fairevaheasurements. In accordance with Financial AdtayirStandards Board St
Position No. FAS 157-Zffective Date of FASB Statement No. {%B5P 157-2"),the Corporation will delay by one year the effee
date of SFAS No. 157 to all non-financial assetd monfinancial liabilities, except those recognized @ctbsed at fair value in t
financial statements on a recurring basis (at laastially). SFAS No. 157 enables the reader ofittaancial statements to assess
inputs used to develop those measurements by issiiall a hierarchy for ranking the quality andabllity of the information used
determine fair values. SFAS No. 157 requires tlsaets and liabilities carried at fair value be sifésd and disclosed in one of
following three categories:

Level 1: Quoted market prices in active marketddentical assets or liabilities.

Level 2: Observable market based inputs or unobsésvinputs that are corroborated by market data.
Level 3: Unobservable inputs that are not corroteard®y market data.
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CURTISS-WRIGHT CORPORATION and SUBSIDIARIES
NOTES to CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(UNAUDITED)

As of June 30, 2008, the Corporation has valuedétivative instruments in accordance with SFAS N&X. The fair value of the
instruments is $0.2 million and are classified #epcurrent liabilities at June 30, 2008. Thepoation utilizes the bid ask prici
that is common in the dealer markets. The dealerseady to transact at these prices which usmitienarket pricing convention a
are considered to be at fair market value. Bagmxh uhe fair value hierarchy, all of our foreigncbange derivative forwards
classified at a Level 2. The adoption of SFAS Nb7 did not have a material impact on the Corpondi consolidated financi
statements.

IMPLEMENTATION OF MEASUREMENT DATE CHANGES RELATED TO SFAS No. 158

In September 2006, the FASB issued SFAS No. E&§loyers’Accounting for Defined Benefit and Pension and ©Bwstretiremer
Plans(“SFAS No. 158"). The initial provisions of SFAS No. 158 were adoptedFiscal Year ended December 31, 2006. On Jg
1, 2008, the Corporation adopted the measureméatpdavisions of SFAS No. 158, which is a requiratrte measure plan assets
benefit obligations as of the date of the emplaydiscal yearend statement of financial position. The Corporathas elected
utilize the second approach as provided in SFASLBB.In implementing this provision. This approadlows an employer to u
earlier measurements determined for prior yarad-reporting to allocate a proportionate amoumedfbenefit expense for the transi
period. The net transition amount was recorded elsarge to beginning retained earnings of $2.5amjlnet of tax. See Note 6
additional information on the effect of SFAS No81d&n the Corporation.

IMPLEMENTATION OF FAIR VALUE OPTION RELATED TO SFAS No. 159

In February 2007, the FASB issued SFAS No. T8% Fair Value Option for Financial Assets and Fingl Liabilitiesdncluding ar
amendment of FASB Statement No. ¢'B5-AS No. 159”).SFAS No. 159 permits entities to choose to measligéle items at fa
value at specified election dates and report uizedlgains and losses on items for which the falue option has been electe«
earnings at each subsequent reporting date. SFAS%8®became effective for the Corporation as ofuday 1, 2008; however, t
Corporation did not elect to measure any additidmancial instruments at fair value as a resultho$ statement. Therefore,
adoption of SFAS No. 159 did not have an effectrenCorporation’s consolidated financial statements

SALE OF LONG-LIVED ASSETS

On May 9, 2008, the Corporation sold its third pamdmmercial aerospace repair and overhaul busineaged in Miami, Florida fc
$8.2 million. The determination was made to divbstbusiness because third party repair work wasonsidered a core busines
the Corporation. This business was part of our MotControl segment and contributed $18.5 milliosates and $1.8 million in pret
income for the year ended December 31, 2007. @rd#ie of sale, the business had assets of $8li@mand liabilities of $1.
million, which combined with transaction costs &.& million, resulted in a $0.2 million loss andciassified as a reduction of Ot
Income, net on the Condensed Consolidated StatenfeBfrnings. The Corporation did not report thepdsal as discontinu
operations as the amounts are not considered isgmiif On March 31, 2008, the Corporation perfatraeggoodwill impairment test
the portion of the reporting unit that will be riead and concluded that no impairment charges vespeired.
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CURTISS-WRIGHT CORPORATION and SUBSIDIARIES
NOTES to CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(UNAUDITED)

RECEIVABLES

Receivables at June 30, 2008 and December 31, id@0tle amounts billed to customers, claims, otleeeivables, and unbill
charges on longerm contracts consisting of amounts recognizedsadss but not billed. Substantially all amounts uobillec
receivables are expected to be billed and collegiddn one year.

The composition of receivables for those periodssifollows:

(In thousands
June 30, December 3]

2008 2007
Billed Receivables:
Trade and other receivabl $ 267,36¢ % 288,66
Less: Allowance for doubtful accour (5,077) (5,347)
Net billed receivables 262,29: 283,31:
Unbilled Receivables:
Recoverable costs and estimated earnings not | 136,11( 123,69!
Less: Progress payments app! (21,337) (14,09))
Net unbilled receivable 114,77¢ 109,60:-
Receivables, net $ 377,06¢ $ 392,91¢
INVENTORIES

Inventoried costs contain amounts relating to Itevga contracts and programs with long productioties; a portion of which will n
be realized within one year. Inventories are vélaé the lower of cost (principally average cost)nuarket. The composition
inventories is as follows:

(In thousands
June 30, December 31

2008 2007

Raw materia $ 12543: $ 97,58(
Work-in-process 69,66¢ 58,70(
Finished goods and component pi 69,35( 70,63:
Inventoried costs related to U.S. Government ahdrdbng-term contracts 55,39/ 62,21¢
Gross inventorie 319,84t 289,13t
Less: Inventory reserve (30,239 (30,999

Progress payments applied, principally relateldng-term contract: (13,929 (16,409
Inventories, net $ 275,68t $ 241,72¢
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CURTISS-WRIGHT CORPORATION and SUBSIDIARIES
NOTES to CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(UNAUDITED)

WARRANTY RESERVES

The Corporation provides its customers with walggnbn certain commercial and governmental produgtimated warranty co:
are charged to expense in the period the relateghtee is recognized based on quantitative histoeigerience. Estimated warra
costs are reduced as these costs are incurredsatite avarranty period expires or may be otherwiselifired as specific produ
performance issues are identified and resolvedrrafty reserves are included within other currégilities on the Corporatios’
Condensed Consolidated Balance Sheets. The foltptable presents the changes in the Corporatwarsanty reserves:

(In thousands

2008 2007
Warranty reserves at January $ 10,77+ $ 9,957
Provision for current year sal 3,81¢ 1,837
Increase due to acquisitio - 177
Current year claim (1,665) (1,19
Change in estimates to -existing warrantie: (1,450 (1,162)
Foreign currency translation adjustm 78 207
Warranty reserves at June : $ 11,55 $ 9,82t

PENSION AND OTHER POSTRETIREMENT BENEHRT PLANS

In September 2006, the FASB issued SFAS No. 15& imitial provisions of SFAS No. 158 were adopfed Fiscal Year ende¢
December 31, 2006. On January 1, 2008, the Cdiporadopted the measurement date provisions of SSNA.158, which is
requirement to measure plan assets and benefgjatiolns as of the date of the employer’s fiscalrygal statement of financ
position. The Corporation has elected to utillze $econd approach as provided in SFAS No.158 peimenting this provision. Tt
approach allows an employer to use earlier measmesmetermined for prior yeand reporting to allocate a proportionate amou
net benefit expense for the transition period. €kpense allocated to the transition period wasctly charged to retained earnir
net of tax. The net impact on the balance shedratary 1, 2008 is to decrease prepaid pensids lop$2.7 million, increase accrt
pension and postretirement benefit costs by $1llomi decrease deferred tax liabilities by $1.3lion, increase accumulated ot
comprehensive income by $0.2 million, and decreasened earnings by $2.5 million.

The following tables are consolidated disclosurkallbdomestic and foreign defined pension planslescribed in the Corporatian’
2007 Annual Report on Form 10-K. The postretiretrmmefits information includes the domestic Ceiiéright Corporation ar
EMD postretirement benefit plans, as there areoneidn postretirement benefit plans.

Pension Plans
The components of net periodic pension cost fothihee and six months ended June 30, 2008 and\26G.

(In thousands

Three Months Ende Six Months Ende:
June 30 June 30

2008 2007 2008 2007
Service cos $ 574¢ $ 487t $ 11,49 $ 10,05:
Interest cos 5,33¢ 4,82¢ 10,66¢ 9,527
Expected return on plan ass (7,560 (7,036 (15,119 (14,08
Amortization of prior service co: 13C 127 26C 24C
Recognized net actuarial loss 14¢ 14¢ 29¢ 254
Net periodic benefit co: $ 3,79¢ $ 2,94¢ $ 7,59¢ $ 5,987

During the six months ended June 30, 2008, the &@atipn made no contributions to the Curtdsight Pension Plan, and expect
make no contributions in 2008. In addition, cdmitions of $1.6 million were made to the Corponaigoforeign benefit plans duri
the first six months of 2008. Contributions to fbeeign plans are expected to be $3.5 millionGO&
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CURTISS-WRIGHT CORPORATION and SUBSIDIARIES
NOTES to CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(UNAUDITED)

Other Postretirement Benefit Plans
The components of the net postretirement benedit fow the CurtisdAright and EMD postretirement benefit plans for theee and s
months ended June 30, 2008 and 2007 were:

(In thousands

Three Months Ende Six Months Ende:
June 30 June 30
2008 2007 2008 2007
Service cos $ 16¢ $ 132 $ 33 $ 264
Interest cos 452 42¢ 904 85¢€
Recognized net actuarial ge (130) (133) (259) (26€)
Net periodic benefit co: $ 491 $ 427 $ 98: $ 854

During the six months ended June 30, 2008, the @afion has paid $1.0 million on the postretiremplains. During 2008, tl
Corporation anticipates contributing $2.0 millianthe postretirement plans.

EARNINGS PER SHARE

Diluted earnings per share were computed basedhenveighted average number of shares outstandirgy gl potentially dilutiv
common shares. A reconciliation of basic to dilusbares used in the earnings per share calculatamfollows:

(In thousands

Three Months Ende Six Months Ende:
June 30 June 30
2008 2007 2008 2007
Basic weighte-average shares outstand 44,63 44,25¢ 44,607 44,20(
Dilutive effect of share-based compensation awardkdeferred
stock compensation 724 65¢ 682 61E
Diluted weighted-average shares outstanding 45,35¢ 44,91 45,29( 44,81t

At June 30, 2008 and 2007, there were 355,000 @Adstck options outstanding, respectively, thatid@otentially dilute earnin
per share in the future, and were excluded fronctreputation of diluted earnings per share forttiree and six months ended J
30, 2008 and 2007 as they would have been antingltor those periods.

SEGMENT INFORMATION

The Corporation manages and evaluates its opesatiased on the products and services it offers thaddifferent markets
serves. Based on this approach, the Corporatisithinee reportable segments: Flow Control, Motiomi@l, and Metal Treatment.

(In thousands)
Three Months Ended June 30, 2(

Flow Motion Metal Segment ~ Corporate &
Control Control Treatmen Total Other") Consolidate
Revenue from external custom« $ 226,66: $ 156,66. $ 70,14: $ 453,46: $ - $ 453,46:
Intersegment revenu - 1,66( 22€ 1,88¢ (1,88¢) -
Operating income (expens 21,25 16,02% 14,92¢ 52,20¢ (2,536 49,67
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CURTISS-WRIGHT CORPORATION and SUBSIDIARIES
NOTES to CONDENSED CONSOLIDATED FINANCIAL STATEMENT S

(UNAUDITED)

(In thousands)
Three Months Ended June 30, 2(

Flow Motion Metal Segment ~ Corporate &
Control Control Treatmen Total Other™® Consolidate
Revenue from external custom: $ 163,19¢ $ 138,94¢ $ 63,42¢ $ 365,57t $ - $ 365,57¢
Intersegment revenu - 24 237 261 (261) -
Operating income (expens 10,03( 15,58t 12,98 38,60: (193 38,40¢
(In thousands
Six Months Ended June 30, 20
Flow Motion Metal Segmen  Corporate &
Control Control Treatmen Total Other® Consolidate
Revenue from external custom: $ 437,62: $ 311,49 $ 137,72t $ 886,84! $ - $ 886,84
Intersegment revenu - 1,79¢ 46€ 2,25¢ (2,259 -
Operating income (expens 35,25¢ 29,95( 28,02¢ 93,23} (2,839) 90,39¢
(In thousands
Six Months Ended June 30, 20
Flow Motion Metal Segmen  Corporate &
Control Control Treatmen Total Other® Consolidate
Revenue from external custom: $ 300,89 $ 270,20t $ 127,08t $ 698,18 $ - $ 698,18
Intersegment revenus - 577 513 1,09( (1,090 -
Operating income (expens 20,02t 28,87( 25,957 74,85 (2,302 73,55
(In thousands)
Identifiable Asset:
Flow Motion Metal Segment  Corporate &
Control Control Treatmen Total Other Consolidate
June 30, 200 $ 874,16¢ $ 813,48« $ 248,47¢ $ 1,936,13 $ 89,50( $ 2,025,63
December 31, 200 867,07: 800,56! 234,97¢ 1,902,61! 82,94: 1,985,56I

@ Operating expense for Corporate and Other inclpgesion expense, environmental remediation andrasimative, legal, and oth

expenses

Adjustments to reconcile to earnings before incoaxes:

Total segment operating incor $
Corporate and othe

Other income, ne

Interest expense

(In thousands

Three Months Ende

Six Months Ende

Earnings before income tax $

June 30 June 30
2008 2007 2008 2007
52,20¢ $ 38,60: $ 93,237 $ 74,85:
(2,536 (193 (2,839 (1,309
224 46¢€ 69¢ 1,35(C
(7,176 (5,709 (14,759 (11,204
42,72( $ 33,171 $ 76,33t $ 63,69’
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10.

CURTISS-WRIGHT CORPORATION and SUBSIDIARIES
NOTES to CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(UNAUDITED)
COMPREHENSIVE INCOME

Total comprehensive income for the three and sinthmoended June 30, 2008 and 2007 are as follows:

(In thousands

Three Months Ende Six Months Ende:
June 30 June 30
2008 2007 2008 2007
Net earning: $ 27,070 $ 21,39C $ 48,85¢ $ 40,89:
Equity adjustment from foreign currency translasipnet 71€ 13,01 1,50¢ 14,26:
Defined benefit pension and p-retirement plan, ne 88 23C 21F 47
Total comprehensive incon $ 27,88. $ 34,63: $ 50,57¢ $ 55,20

The equity adjustment from foreign currency tratistarepresents the effect of translating the asaed liabilities of the Corporatian’
non-U.S. entities. This amount is impacted yearepear by foreign currency fluctuations and bydkquisitions of foreign entities.

CONTINGENCIES AND COMMITMENTS

The Corporatiors environmental obligations have not changed siaritly from December 31, 2007. The aggregaterenwmiente
obligation was $22.3 million at June 30, 2008 a3.8 million at December 31, 2007. All environnenteserves exclude &
potential recovery from insurance carriers or tedty legal actions.

The Corporation, through its Flow Control segmérats several Nuclear Regulatory Commission (“NRI&8&nses necessary for
continued operation of its commercial nuclear opena. In connection with these licenses, the NB@uires financial assurance fr
the Corporation in the form of a parent companyrantee, representing estimated environmental dedssioning and remediati
costs associated with the commercial operationsreavby the licenses. The guarantee for the cat¢commission the refurbishm
facility, which is planned for 2017, is $4.1 milli@nd is included in our environmental liabilities.

The Corporation enters into standby letters of itradreements with financial institutions and cuséos primarily relating 1
guarantees of repayment on certain Industrial Rexd&onds, future performance on certain contracigavide products and servi
and to secure advance payments the Corporatiorebaived from certain international customers.Jée 30, 2008 and December
2007, the Corporation had contingent liabilitiesoutstanding letters of credit of $40.6 million &4D.0 million, respectively.

In January of 2007, a former executive was awasggaoximately $9.0 million in punitive and competasg damages plus legal cc
related to a gender bias lawsuit filed in 2003 e Torporation has recorded a $6.5 million reseelated to the lawsuit and has fi
an appeal to the verdict. The Corporation hasrdeted that it is probable that the punitive dansagerdict will be reversed
appeal; therefore, no reserve has been recordedgbportion.

The Corporation is party to a number of legal atiand claims, none of which individually or in thggregate, in the opinion
management, are expected to have a material ade#est on the Corporation’s results of operationfinancial position.
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CURTISS-WRIGHT CORPORATION and SUBSIDIARIES
PART | - ITEM 2
MANAGEMENT'S DISCUSSION and ANALYSIS of
FINANCIAL CONDITION and RESULTS of OPERATIONS

FORWARD-LOOKING STATEMENTS

Except for historical information, this Quarterlyeport on Form 10-Q may be deemed to contain "faivi@oking statementstvithin the
meaning of the Private Securities Litigation Refofvtt of 1995. Examples of forwaldoking statements include, but are not limited (&)
projections of or statements regarding return a@stment, future earnings, interest income, otheorne, earnings or loss per share, gr
prospects, capital structure, and other finanegahs, (b) statements of plans and objectives ofagament, (c) statements of future econt
performance, and (d) statements of assumptionh, asieconomic conditions underlying other stateme3uch forwardeoking statements ¢
be identified by the use of forward-looking termivgy such as "believes," "expects," "may," "willlshould," “could,” 'anticipates," th
negative of any of the foregoing or variations wéts terms or comparable terminology, or by disarssif strategy. No assurance may be ¢
that the future results described by the forwlaxking statements will be achieved. Such statemarg subject to risks, uncertainties, and «
factors, which could cause actual results to diffiaterially from future results expressed or impl®y such forwardeoking statements. Su
statements in this Quarterly Report on FormQ@aclude, without limitation, those contained terh 1. Financial Statements and lIter
Management's Discussion and Analysis of Financaldlion and Results of Operations. Important fexctbat could cause the actual resul
differ materially from those in these forward-longistatements include, among other items:

« the Corporation's successful execution of intepeaformance plans and estimates to comp

« performance issues with key suppliers, subcontracémd business partne

« the ability to negotiate financing arrangementsJanders

« legal proceedings

« changes in the need for additional machinery amdpetent and/or in the cost for the expansion ofGleporation's operations;
« ability of outside third parties to comply with theommitments;

« product demand and market acceptance risks;

« the effect of economic conditions;

« the impact of competitive products and pricing;duct development, commercialization, and technalgiifficulties;
« social and economic conditions and local regulationthe countries in which the Corporation conduist businesses;
« unanticipated environmental remediation expensetaims;

« capacity and supply constraints or difficulti

« an inability to perform customer contracts at dptited cost levels

« changing priorities or reductions in the U.S. andeign Government defense budg:

« contract continuation and future contract awa

« U.S. and international military budget constragmsl determination:

« the other factors discussed under the caj*Risk Factor” in the Corporatio’s 2007 Annual Report on Form-K; and
« other factors that generally affect the businessoafipanies operating in the Corporation's markedigoa industries.

These forward-looking statements speak only akefiate they were made and the Corporation assuon@lsligation to update forward-
looking statements to reflect actual results omges in or additions to the factors affecting siaetvard-looking statements.
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CURTISS-WRIGHT CORPORATION and SUBSIDIARIES

COMPANY ORGANIZATION

Curtiss-Wright Corporation is a diversified, mulitronal provider of highly engineered, technolofiicadvanced, valuedded products a
services to a broad range of industries in the enotiontrol, flow control, and metal treatment maskeWNe are positioned as a market le
across a diversified array of niche markets throeghineering and technological leadership, presisi@nufacturing, and strong relationsl
with our customers. We provide products and sesvioea number of global markets, such as defesemercial aerospace, power genera
oil and gas, automotive, and general industrial. Wfee achieved balanced growth through the suadessplication of our core competenc
in engineering and precision manufacturing, adagptinese competencies to new markets through irtemraduct development, anc
disciplined program of strategic acquisitions. @werall strategy is to be a balanced and diversiiempany, less vulnerable to cycle:
downturns in any one market, and to establish gtpusitions in profitable niche markets. Approxieta 35% of our revenues are gener
from defense-related markets.

We manage and evaluate our operations based gmdtects and services we offer and the differedtigtries and markets we serve. Base
this approach, we have three reportable segmelats: €ontrol, Motion Control, and Metal Treatmeritor further information on our produ
and services and the major markets served by oee fegments, please refer to our 2007 Annual Repdform 10-K.

RESULTS of OPERATIONS

Analytical definitions

Throughout management’s discussion and analydigaricial condition and results of operations, titiens “incremental” and “baselre use
to explain changes from period to period. The t&rmaremental”is used to highlight the impact acquisitions hadtmcurrent year results,
which there was no comparable prigrar period. Therefore, the results of operatiensatquisitions are incremental for the first tweemonth
from the date of acquisition. The remaining busges are referred to as the “babasinesses, and growth in these base businesmeri®(
to as “organic”. Additionally, on May 9, 2008, we sold our commel@arospace repair and overhaul business locatbtlami, Florida. Th
results of operations for this business have beerved from the comparable prior year periods foppses of calculating organic gro
figures and are included as a reduction of oureimantal results of operations from our acquisitions

Therefore, for the three months ended June 30,,2008organic growth does not include operatinglitesof Benshaw, Inc. (“Benshawanc
IMC Magnetics Corporation (“IMC”), one month of ap#ing results for Scientech, LLC (“Scientechéjd two months of operating result:
Valve Systems and Controls, L.P. (“VSCWhich are considered incremental. Similarly, oumgamic growth calculation for the six mon
ended June 30, 2008 excludes the results of opasatif Benshaw and IMC, four months of operatirsults for Scientech, and five month:
operating results of VSC. Additionally, the orgagrowth calculations for both the three months simdnonths ended June 30, 2008 exc
two months of our 2007 operating results from cammercial aerospace repair and overhaul businessotad above, and these amount:
included as a reduction of our incremental resofligperations.
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CURTISS-WRIGHT CORPORATION and SUBSIDIARIES

Three months ended June 30, 2008

Sales for the second quarter of 2008 totaled $4#i®m an increase of 24% from sales of $366 maiilifor the second quarter of 2007. |
orders received for the current quarter of $877ionilincreased 141% from new orders of $366 millfon the second quarter of 2007. °
acquisitions made in 2007 contributed $40 millioriricremental new orders received in the secondteuaf 2008. Backlog increased 34%
$1,745 million at June 30, 2008 from $1,304 millerDecember 31, 2007. Approximately 34% of lmacklog is defense-related.

Sales growth for the second quarter of 2008, aspeoad to the same period last year, was due togtiganic growth of 11% and increme
sales of $49 million. Our Flow Control and Metak@tment segments each experienced organic grafnti% compared to the prior yi
period, while our Motion Control segment’s orgasades increased 10% in the second quarter of 20@8rapared to the prior year period.

In our base businesses, higher sales to the posmaration, oil and gas, and defense markets droverganic sales growth. Sales to the pc
generation market increased $15 million, primawighin our Flow Control segment, resulting fromesabf our next generation reactor coc
pumps for the new AP1000 nuclear reactors beingtoocted in China. Sales to the oil and gas mar@eased $11 million organical
driven primarily by our Flow Control segmestfraditional valve products, engineering servidietd service work, and the continued ma
penetration of our coker valve product as the il gas market continues its increased capital spgndbales to the defense markets incre
$7 million, as higher sales of embedded computirglycts to the aerospace and ground defense mavke¢soffset partially by lower nay
sales of our flow control products due to timinglhfs. Navy procurement cycles. In addition, fore@mrency translation favorably impac
sales by $4 million for the quarter ended June2B08 compared to the prior year period.

Operating income for the second quarter of 2008l¢dt $50 million, a 29% increase over the sameopdast year of $38 million. Orgai
operating income increased 25% driven primarilyoy Flow Control segment, which experienced orgaierating income growth of 9t
over the comparable prior year period. Our Metalafiment and Motion Control segments experienceanicgperating income growth of 1.
and 2%, respectively, over the comparable prior pesiod. Additionally, the second quarter of 2a@hefited from $2 million of incremen
operating income as compared to the prior yearogerfroreign currency translation had an unfavorafilgact of $1 million on operatil
income for the second quarter of 2008, as comptar#uke prior year period.

Overall operating income margins increased 50 baaists from 10.5% to 11.0%, with our base busiegessxperiencing 11.9% operal
income margins, offset slightly by our 2007 acgiosis, which experienced operating income marging.©%. Operating margins from ¢
2007 acquisitions were negatively impacted by fjesir intangible amortization expense, which gdhernans higher in the earlier years. In

base businesses, the organic operating income lgiisvprimarily attributable to the higher 2008 sal®lume and 2007 cost overruns on f
price development contracts for the U.S. Navy amsirtess consolidation costs in our Flow Controhsewgt that did not recur in 2008. Th
favorable impacts were partially offset by increhgeneral and administrative expenses, which il teere up $20 million, or 43% over -
prior year period. The 2007 acquisitions accoufieeds11 million of incremental general and admirgiive expenses, including $3 million
amortization expense. The base businesses expedigreneral and administrative cost growth of 20%hersecond quarter of 2008, ahea
the organic sales growth of 11%, primarily dueighlkr labor costs and associated employee bemefispport of our growing infrastructure.

Net earnings for the second quarter of 2008 tot&®d million, or $0.60 per diluted share, an inseeaf 27% when compared to the prior "
period, as the higher operating income noted alagepartially offset by a $1 million increase ierest expense and a $4 million increa:
tax expense. Interest expense increased on higkeage debt levels offset partially by lower instreates. Our effective tax rate for the se«
guarter of 2008 was 36.6% as compared to 35.5%gluhie second quarter of 2007. The increase ireffactive tax rate represents nor
and customary changes in rates and estimates,afievi@ch had a significant impact on either quarter

Six months ended June 30, 2008

Sales for the first six months of 2008 totaled $&8lfion, an increase of 27% from sales of $698lioml for same period last year. New or¢
received for the first six months of 2008 of $1,32ilion were up 75% over the new orders of $758liam for the first six months «
2007. The acquisitions made in 2007 contribute@b$tillion in incremental new orders received ia fhist six months of 2008.
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CURTISS-WRIGHT CORPORATION and SUBSIDIARIES

Organic sales growth was 10% for the first six rherif 2008, as compared to the same period last wéha each of our segments contribu
to the growth. Our Motion Control, Flow Control,caWetal Treatment segments increased organic $2Rs 10% and 8%, respectively, in
first six months of 2008 as compared to the preanyperiod. Sales for the first six months of 2a3® benefited from incremental sales of §
million.

In our base businesses, power generation, oil andamd ground defense markets drove our orgaleis geowth. Sales to the power genere
market increased $26 million, primarily within olow Control segment, resulting from sales of oextrgeneration reactor coolant pumps
the new AP1000 nuclear reactors being construct€thina. Sales to the oil and gas market incregsédnillion organically, driven primari
by our Flow Control segmenttraditional valve products, engineering servifiesd service work, and the continued market peatietn of ou
coker valve product as the oil and gas market naes its increased capital spending. Sales tgritnend defense market increased $14 mi
over the prior year period due to increased denfandur embedded computing products for the Bradiaghting Vehicle, primarily on tt
Improved Bradley Acquisition System (“IBAS")n addition, foreign currency translation favoraliiypacted sales by $9 million for the f
six months of 2008, compared to the prior yearqakri

Operating income for the first six months of 200&ted $90 million, up 23% over the $74 millionagerating income from the same pe
last year. Overall organic operating income inceedas6% over the comparable period driven primasilyour Flow Control segment, whi
experienced organic operating income growth of 54%r Metal Treatment and Motion Control segmentgeeienced organic operati
income growth of 8% and 3%, respectively. The g months of 2008 also benefited from $5 millmfrincremental operating income.

Overall operating income margins for the first swnths of 2008 declined 30 basis points from 10i8%e comparable prior year perioc
10.2%. Our base businesses experienced 11.1% imgeiatome margins in the first six months of 20@&ile our 2007 acquisitiol
experienced operating income margins of 4.2% dutiregsame time period. Operating margins from 2007 acquisitions were negativ
impacted by first year intangible amortization exge, which generally runs higher in the earlierrgedn our base businesses, the or¢
operating income growth is primarily attributabtethe higher 2008 sales volume and 2007 cost ovemn fixed price development contr:
for the U.S. Navy and business consolidation costsur Flow Control segment that did not recur B08. These favorable impacts w
partially offset by increased general and admiaiste expenses, which in total were up $35 million39% over the prior year period. ~
2007 acquisitions accounted for $20 million of mmental expense, including $7 million of amortiaatiexpense. The base busine
experienced an increase of 16% in general and astnaitive costs during the first half of 2008, athed the organic sales growth of 1(
primarily due to higher labor costs and associaegloyee benefits in support of our growing infrasture. Additionally, foreign curren
translation had an unfavorable impact on operatingme of $3 million for the first six months of @®, as compared to the prior year period.

Net earnings for the first six months of 2008 teth$49 million, or $1.08 per diluted share, anéase of 19% as compared to the net ear

for the first six months of 2007 of $41 million, $0.91 per diluted share. Interest expense incdefdemillion on higher average debt le
offset by lower interest rates. Our effective taterfor the first six months of 2008 was 36.0% @wpared to 35.8% in 2007.
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Segment Operating Performance:

Three Months Ende Six Months Ende:
June 30 June 30
Change Change
2008 2007 % 2008 2007 %
Sales:
Flow Control $ 226,66: $ 163,19¢ 38.9% $ 437,62: % 300,89: 45.4%
Motion Control 156,66: 138,94¢ 12.7% 311,49¢ 270,20t 15.2%
Metal Treatmen 70,14 63,42¢ 10.6% 137,72¢ 127,08t 8.4%
Total Sales $ 453,46 $ 365,57¢ 24.(% $ 886,84. $ 698,18! 27.(%
Operating Income:
Flow Control $ 21,25 $ 10,03( 111.% $ 35,25¢ $ 20,02¢ 76.1%
Motion Control 16,027 15,58¢ 2.8% 29,95( 28,87( 3.7%
Metal Treatmen 14,92¢ 12,98 15.(% 28,02¢ 25,957 8.C%
Total Segments 52,20¢ 38,60: 35.2% 93,23 74,85: 24.6%
Corporate & Other (2,536 (193) 1,214.% (2,83 (1,307 118.1%
Total Operating Income $ 49,67: $ 38,40¢ 29.7% $ 90,39¢ $ 73,55: 22.%%
Operating Margins
Flow Control 9.4% 6.1% 8.1% 6.7%
Motion Control 10.2% 11.2% 9.€% 10.7%
Metal Treatmen 21.% 20.5% 20.2% 20.2%
Total Curtiss-Wright 11.(% 10.5% 10.2% 10.5%

Flow Control

Sales for the Corporation’Flow Control segment increased 39% to $227 milfar the second quarter of 2008 from $163 millionthe secon
quarter of 2007. The increase in sales was driyesttong organic sales growth of 11% and contrdngifrom our 2007 acquisitions of §
million. The organic sales growth was driven byl8 #illion increase in sales to the power genenati@rket and increased sales in the oil
gas market which increased $11 million. These im@neents were partially offset by lower sales toth8. Navy of $6 million in the seco
guarter of 2008 as compared to the prior year detitigher organic sales to the power generatiorketarvere mainly driven by sales of ¢
million for our next generation reactor coolant gagnfor the new AP1000 nuclear reactors being cootgd in ChinaThe improvement in tt
oil and gas market was driven primarily by our ttiadal valve products, engineering services, fistdvice work, and the continued ma
penetration of our coker valve product as the nd gas market continues its increased capital spgnd’he strong commercial sales w
partially offset by lower sales to the U.S. Navieduainly to the timing of their procurement cygemarily from lower submarine and airct
carrier work. Foreign currency translation hadighélfavorable impact on this segmengales for the second quarter of 2008 as compaurtie
prior year period.

Operating income for the second quarter of 2008 $2dsmillion, an increase of 112% as compared $illion for the same period last ye
driven mainly by organic growth of 95%. The orgaojeerating income growth was due to higher demandi@r valve products, improv
sales mix, and better cost performance in thermlgas market. The operating income in the priar yeas adversely impacted by cost over
on fixed priced U.S. Navy development contracts basiness consolidation costs associated with rateg our Tapco and Enpro busir
units. In the second quarter of 2008, our 2007uBsitipns added $2 million of incremental operatingome as compared to the prior y
period. Foreign currency translation had a slighthfavorable impact on operating income in the sdcoguarter of 2008 as compared to
prior year period.
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Sales for the first six months of 2008 were $438ioni, an increase of 45% over the same period yasir of $301 million. Acquisitior
contributed $107 million to this segmenBales during the first six months of 2008. Thgnsent also experienced organic sales growth of
in the first six months of 2008 as compared togtier year period primarily resulting from highealss to the power generation market of
million and higher sales to the oil and gas madfei15 million. Partially offsetting these improvents were lower sales to the U.S. Navy ¢
million and U.S. Army of $1 million. Higher organsales to the power generation market were mainlen by sales of $27 million for ¢
next generation reactor coolant pumps for the n@2@00 nuclear reactors being constructed in Chioaer sales of new and remanufactt
electromechanical motors due to the timing of orders phytioffset the higher pump sales. The change énghles to the power genera
market was driven by customer maintenance schedthéeoften vary in timing. Revenues derived frdra bil and gas market were driver
our traditional valves, engineering services, dalti fservice work contributed to the remaining ease to the oil and gas market over the
period in 2007 as increased capital spending goairand maintenance expenditures by refineriesdmare continues as they invest mone
increase capacity and improve plant efficiencieddifionally, sales of our coker valve product iraged as it continues to gain greater mi
acceptance in the industry and our installed basérwes to perform well. The lower sales to th&.WNavy were mainly driven by decrea
generator and pump sales of $13 million resultiognf the wind down of funded contracts for the Miigiclass submarines and CVN airc
carrier. Partially offsetting these declines in tiaval market in the first half of 2008 were higkderelopment work for naval surface ships
aircraft carriers of $9 million. Foreign currenawrislation favorably impacted this segmerdgales by $1 million in the first half of 200€
compared to the prior year period.

Operating income for the first six months of 200&sv$35 million, an increase of 76% as compare@@rfillion for the same period last ye
The improvement in the first six months of 2008 w&asen by strong organic operating income of 54%@ddition, acquisitions contributed
million in incremental operating income in the fisix months of 2008. The organic operating incgr@vth was due to higher demand for
valve products, improved sales mix, and better pesiormance in the oil and gas market. The higiperating income was partially offset
continued investments in new technology developmentracts both for the U.S. Navy and power ger@raharkets. The operating incom:
the prior year was adversely impacted by cost owerron fixed priced U.S. Navy development contractd business consolidation ct
associated with integrating our Tapco and Enpraness units, and higher material costs within oillrand gas market. Higher orga
operating expenses were mainly due to higher geaathadministrative costs in order to support infrastructure growth, partially offset
the timing of lower research and development exg&nsSoreign currency translation minimally impadieid segmens operating income in t
first six months of 2008 as compared to the preanperiod.

New orders received for the Flow Control segmetaléal $597 million in the second quarter of 2008 $826 million for the first six months
2008, representing an increase of 359% and 158%bectively, over the same periods in 2007. Thinémrdous growth was due in large pa
orders in excess of $300 million for our next gatien reactor coolant pumps to be used in the ABTO&lear power plants to be built
Westinghouse in the U.S. In addition, we had stromgrs for our valves used in the oil and gas etarkhe 2007 acquisitions contributed
million and $90 million in incremental new ordeeseived in the second quarter and first six month&008, respectively, over the prior y
periods. Backlog increased 50% to $1,163 millioduate 30, 2008 from $776 million at December 3D720
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Motion Control

Sales for our Motion Control segment increased 18%157 million in the second quarter of 2008 fr8&89 million in the second quarter
2007. The increase in sales was driven by straggnic sales growth of 10% and incremental sale$4ofmillion. The increased orga
revenue was primarily due to higher sales of $Tioniland $5 million to the aerospace and grouneuies markets, respectively. The incr
in sales to the aerospace defense market was gyirdeven by increased demand for our embeddedprding products on various progra
including the F-16, F-22, \22, and Global Hawk. Additionally, our integrateshsing products continue to provide steady grovgihoctunitie:
on both military and commercial helicopter prograraad added to the increase in sales to the aem@spafense market in the sec
quarter. Ground defense product sales were dywenarily by higher sales of embedded computingdpods for the IBAS program, whi
added $4 million to the sales increase. Foreigneogy translation favorably impacted sales for skeond quarter of 2008 by $3 million
compared to the prior year period.

Operating income for the second quarter of 2008 esz=entially flat at $16 million, a 3% increase rotree prior year period. Our orga
operating income growth was 2% as a result of thkdr sales volume noted above, partially offsetibfavorable product mix, higher resee
and development costs, and the effect of foreigmeoey translation. This segmentjross margins declined 120 basis points primasly
result of lower margin product sales in the curmumrter as compared to the prior year quartese®&eh and development costs increast
million, or 30% as compared to the prior year pgridue to the support of strategic initiatives, ity within our embedded computi
group. In addition, unfavorable foreign currencgnslation negatively impacted operating incomeshymillion and operating margin by
basis points in the quarter. Although foreign cuese translation had a favorable impact on sales,riét impact to operating income \
unfavorable mainly due to the Canadian operatiomgny a significant amount of sales denominatedJiB. dollars and operating cc
denominated in Canadian dollars. Thus, changehénCanadian exchange rate directly impact operatisgs with no offsetting impact
sales.

Sales for the first six months of 2008 were $311lioni, an increase of 15% from sales of $270 milliduring the first six months
2007. Organic growth was 12% while increment&ésadded $10 million to the first half of 2008heTorganic revenue growth in the first
months of 2008 was due to higher sales acrosg #iliosegmens major markets. Specifically, sales to the grodefitnse, aerospace defe
and commercial aerospace markets increased $1i5mi#i4 million and $3 million, respectively. Therease in ground defense sales wa:
to increased upgrades that are continuing on tlaellBy Fighting Vehicle platform. Shipments of mmbedded computing products for
new IBAS program added $11 million to the increaghile the remaining increase was due to highezssaf power control and distributi
production and spares units. The improvementénatrospace defense market for the yealate-is due primarily to increased demand o
F-16, F-22, V22, Global Hawk and various military helicopter grams. Commercial aerospace sales to original petprnt aircra
manufacturers drove the organic growth in this regrarimarily for our content on the Boeing 700isgmplatforms, which benefited from
increasing order base on the 737 platform and megrams associated with the 787 aircraft. Foreigmency translation favorably impac
sales for the first six months of 2008 by $5 miilio

Operating income for the first six months of 200&sv$30 million, an increase of 4% over the sammgédast year of $29 million. Our orga
operating income growth was 3% as a result of tgker sales volume noted above, partially offsetdwer gross margin percentages, hi
research and development costs, and the effecrreiigh currency translation. While there was amdase in the sales volume as noted al
the organic gross margin percentage declined 153 lpints due primarily to unfavorable sales mig additional work on development :
new production programs. Research and developnosid screased $4 million, or 30% as comparedetior year period due to the supj
of strategic initiatives, primarily within our emibged computing group. Additionally, this segmertperating income was adversely impa
by foreign currency translation of $3 million iretfirst six months of 2008, as compared to thé §ivs months of 2007.

New orders received for the Motion Control segmietéled $209 million in the second quarter of 2088,increase of 22% over the si
period last year of $172 million, and $363 millifor the first six months of 2008, representing maréase of 17% from 2007. Our 2
acquisition contributed $14 million in incrementew orders received in the first half of 2008. Hear-todate increase was mainly due
significant contract wins for ground defense colfgrosystems, naval defense systems, and grourghsefsystems. Total backlog incre:
10% to $579 million at June 30, 2008 from $526 imnllat December 31, 2007.
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Metal Treatment

Sales for our Metal Treatment segment totaled $illomfor the second quarter of 2008, up 11% whlempared with $63 million in tl
second quarter of 2007. The sales growth wasrgdroc and driven by increased sales in most af skigmeng major markets offset by
decline in the automotive industry. Sales to tbmmercial aerospace and general industrial madath increased $3 million over the p
year period, while sales to the power generatiorkatancreased $2 million. The increase in satethe commercial aerospace market \
driven by sales of our European shot peening, Nantierican coatings and laser peening services thI'Gibased on their increased produc
requirements, while the increase experienced withéngeneral industrial market is being driven lydpean demand for shot peening sen
and domestic demand of our heat treating serviBades to the power generation market were hidhear prior year primarily due to a s
peening development project in the power generatiarket. Offsetting these increases was a detlirsales to the automotive market of
million, primarily for our domestic shot peeningdanoatings services, due to the industrigwer production requirements. North Amer!
shot peening services to the automotive markendutie second quarter of 2008 were also hamperddebynited Auto Workers strike agai
a major supplier to General Motors. In additiomefgn currency translation favorably impacted sdtesthe second quarter of 2008 by
million compared to the prior year period.

Operating income for the second quarter of 2008egwed 15% to $15 million from $13 million for tkame period last year. The growtl
operating income is all organic and due to thedase in sales and favorable product mix. Grossimaeycentages increased 90 basis p
primarily on favorable product mix with greater Bpean shot peening and laser peening sales thgtadnigher margin than this segment’
other products and services, while operating exgeimscreased 11% due to the growth in the businEsseign currency translation ha
slight favorable impact on this segment’s operatimgpme for the second quarter of 2008 as comparéte prior year period.

Sales for our Metal Treatment segment totaled $tBi&on for the first six months of 2008, up 8% wheompared with $127 million for t
comparable period of 2007. The sales growth wlasrghnic and driven by increased sales in moshisfsegmens major markets offset by
decline in the automotive industry. Sales to thmmercial aerospace and general industrial madath increased $4 million over the p
year period, while sales to the power generatiorkatancreased $3 million. The increase in satethe commercial aerospace market \
driven by sales of our European shot peening, Nantierican coatings and laser peening services thI'Gibased on their increased produc
requirements, while the increase experienced withéngeneral industrial market is being driven lydpean demand for shot peening sen
and domestic demand of our heat treating servi€ades to the power generation market were hidteer the prior year primarily due to a <
peening development project in the power generatiarket. Offsetting these increases was a detlirsales to the automotive market of
million. Sales to the automotive market declinedoas North American shot peening services were haegpby the aforementioned Uni
Auto Workers strike, and demand for our coatingises declined due primarily to the indussybwer production requirements. In addit
foreign currency translation favorably impactedesdbr the first six months of 2008 by $3 milliom @mpared to the prior year period.

Operating income for the first six months of 2088reased 8% to $28 million from $26 million for tkeme period last year. The growt|
operating income is all organic and due primanythiie higher sales volume. Gross margin perceatageeased 30 basis points primarily
favorable sales mix and productivity gains paniadiffset by increased labor costs and start upscostated to new shot peen
facilities. Additionally, operating expenses ireesed 10% over the prior year period, and ahealdeof¢gmens sales growth of 8%, primar
due to increased labor costs to support the groWirginess. Foreign currency translation favorabipacted operating income in the first
months of 2008 by $1 million as compared to thempyear period.
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Corporate and Other

Non-segment operating expense increased $2 milliobddn the second quarter and first six months oB2@&rsus the comparable prior y
periods. The increase was primarily due to a higleasion expense associated with the Curtiss-Wpghsion plans and higher legal costs.

Interest Expense

Interest expense increased $1 million and $4 milfior the second quarter and first six months dd&0ersus the comparable prior y
periods, respectively. The increases were dueigbeh average outstanding debt partially offset lower interest rates. Our aver:
outstanding debt increased approximately 50% ferttinee months and six months ended June 30, 200 our average rate of borrow
decreased 100 basis points for the second qudr808 and 60 basis points for the first six month®008, as compared to the compar
prior year periods.

LIQUIDITY AND CAPITAL RESOURCES
Sources and Use of Cash

We derive the majority of our operating cash inflel@m receipts on the sale of goods and servicéscash outflow for the procurement
materials and labor; cash flow is therefore subjeanarket fluctuations and conditions. A substmiortion of our business is in the defe
sector, which is characterized by long-term consrad/lost of our longerm contracts allow for several billing pointsdgress or mileston
that provide us with cash receipts as costs angried throughout the project rather than upon emttcompletion, thereby reducing work
capital requirements. In some cases, these pagmantexceed the costs incurred on a project.

Operating Activities

Our working capital was $403 million at June 300&0an increase of $43 million from the working italpat December 31, 2007 of $:
million. The ratio of current assets to curreabllities was 2.0 to 1.0 at June 30, 2008 vers@idd 1.0 at December 31, 2007. Cash and
equivalents totaled $85 million at June 30, 20G8from $67 million at December 31, 2007. Days saletstanding at June 30, 2008 wer
days as compared to 51 days at December 31, 280&ntory turns were 4.6 for the six months endakeJ30, 2008, as compared to 5.
December 31, 2007.

Excluding cash, working capital increased $25 wnillifrom December 31, 2007. Working capital changese primarily affected by a
increase in inventory of $36 million due to build for future 2008 sales, stocking of new prograams]l purchase of long lead materials a
decrease of $29 million in accounts payable anduaccexpenses due to the payments of annual cormfmmplans and lower days paye
outstanding. Offsetting these working capital @ases was an increase in deferred revenue of $#6nmiue primarily to the advan
payments related mainly to the domestic AP1000egtoand a decrease in receivables of $7 milliontduewer sales volume in the sec
guarter of 2008 versus the fourth quarter of 2007.

I nvesting Activities

Capital expenditures were $47 million in the fisst months of 2008. Principal capital expenditureduded new and replacement machi
and equipment and the expansion of new producs lmi¢ghin the business segments, specifically thdX® program, which accounted
approximately $18 million in the first six month§ 2008. We expect to make additional capital exiitemes of approximately $60 millic
during the remainder of 2008 on machinery and eqait for ongoing operations at the business segmerpansion of existing facilities, &
investments in new product lines and facilitiesmarily related to the AP1000 project.
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Financing Activities

During the first six months of 2008, we used $150ion in available credit under the 2007 Seniorsgaured Revolving Credit Agreemen
fund investing activities. The unused credit asd@aunder this Revolving Credit Agreement at Jude2®08 was $226 million. The Revolv
Credit Agreement expires in August 2012. The loansstanding under the 2003 and 2005 Senior N&esplving Credit Agreement, a
Industrial Revenue Bonds had fixed and variablerest rates averaging 4.6% during the second quafr008 and 5.6% for the compare
prior year period.

CRITICAL ACCOUNTING POLICIES

Our condensed consolidated financial statementsamedmpanying notes are prepared in accordance agitbunting principles genere
accepted in the United States of America. Preparaif these statements requires us to make essraateassumptions that affect the repc
amounts of assets, liabilities, revenues, and esgeThese estimates and assumptions are affecthd bpplication of our accounting polic
Critical accounting policies are those that reqaipplication of managemeastmost difficult, subjective, or complex judgmerdfien as a rest
of the need to make estimates about the effectsadfers that are inherently uncertain and may chamgubsequent periods. A summar
significant accounting policies and a descriptiémocounting policies that are considered critioaly be found in our 2007 Annual Repor
Form 10K, filed with the U.S. Securities and Exchange Cadssion on February 27, 2008, in the Notes to thesBbdated Financi
Statements, Note 1, and the Critical Accountingdred section of ManagemestDiscussion and Analysis of Financial Conditionl &esult
of Operations.

Recently issued accounting standards:

In December 2007, the FASB issued Statement ofn€iaAccounting Standards No. 141 (Revised 20Biésiness Combinatior{sSFAS No
141(R)"). SFAS No. 141(R) will change the accounting treathfencertain specific items, including, but nanlted to: acquisition costs w
be generally expensed as incurred; wontrolling interests will be valued at fair valaethe acquisition date; acquired contingent liibd will
be recorded at fair value at the acquisition datk subsequently measured at either the higheraf amount or the amount determined u
existing guidance for non-acquired contingenciesprocess research and development will be recoatddir value as an indefinitered
intangible asset at the acquisition date; restrirgjucosts associated with a business combinatitiroes generally expensed subsequent tc
acquisition date; and changes in deferred tax asdeation allowances and income tax uncertairdgiftsr the acquisition date generally
affect income tax expense. SFAS No. 141(R) alstudes several new disclosure requirements. SFAS1IM®(R) applies prospectively
business combinations for which the acquisitioredaton or after the beginning of the first anntegorting period beginning on or ai
December 15, 2008. The impact that the adoptidhisfstatement will have on the Corporat®nesults of operation or financial condition
depend on future acquisitions.

On March 19, 2008, the FASB issued Statement oéritiial Accounting Standards No. l@lisclosures About Derivative Instruments
Hedging Activities— an amendment of FASB Statement No. 133 (“SFAS MNgl"). SFAS No. 161 amends SFAS No. 133 by requ
expanded disclosures about an ergityerivative instruments and hedging activitiest boes not change the statements scoy
accounting. SFAS No. 161 requires increased @i, quantitative, and credisk disclosures. The disclosure will require camiges ti
explain how and why the entity is using the defxatnstrument, how the entity is accounting fog thstrument, and how the instrument aff
the entitys financial position, financial performance andiclisws. SFAS No. 161 also amends Statement ddrfeial Accounting Standatr
No. 107 “SFAS No. 107") to clarify that the derivative instnents are subject to SFAS No. 19¢bncentration of credit risk disclosures.
statement is effective for financial statementsésksfor fiscal years and interim periods beginraftgr November 15, 2008, with early adop
permitted. We do not expect the adoption of ttédesnent will have a material impact on the Corfioras results of operations or finant
condition.
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In April 2008, the FASB issued FASB Staff Positidn. 142-3 Determination of the Useful Life of Intangible AlsgeFSP 142-3"). FSP 142-
amends the factors that should be considered ieldewg renewal or extension assumptions used termiée the useful life of a recogni:
intangible asset under SFAS No. 14yodwill and Other Intangible AssefSFAS No. 142). The objective of FSP 1332s to improve th
consistency between the useful life of a recognintahgible asset under SFAS No. 142 and the pefi@kpected cash flows used to mea
the fair value of the asset under SFAS No. 141@)d other generally accepted accounting principteepted in the United States. This
applies to all intangible assets, whether acquimelbusiness combination or otherwise and shadiffeetive for financial statements issuec
fiscal years beginning after December 15, 2008, iatetim periods within those fiscal years and @plprospectively to intangible ass
acquired after the effective date. Early adopt®prohibited. We do not anticipate that the adaptbthis FSP will have a material impaci
the Corporation’s results of operation or financiahdition.

In May 2008, the FASB issued SFAS No. 188¢ Hierarchy of Generally Accepted Accounting Bipfes (“SFAS No. 162").SFAS No. 16
identifies the sources of accounting principles #raframework for selecting the principles to Isediin the preparation of financial statem
of nongovernmental entities that are presentediricemity with generally accepted accounting prabes. SFAS No. 162 is effective 60 d
following the Securities and Exchange Commissiaapproval of the Public Company Accounting OvédrsiBoard Auditing amendments
AU Section 411 The Meaning of Present Fairly in Conformity withr@eally Accepted Accounting Principle§he adoption of this statem
will not have a material impact on the Corporatorésults of operation or financial condition.

Item 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

There has been no material changes in the Corpatatinarket risk during the six months ended Jun€808. Information regarding mar
risk and market risk management policies is molg flescribed in item “7A. Quantitative and Qualtive Disclosures about Market Ris&f
the Corporation’s 2007 Annual Report on Form 10-K.

ltem 4. CONTROLS AND PROCEDURE

As of June 30, 2008, the Corporation’s managemiastuding the Corporatios’ Chief Executive Officer and Chief Financial O#fi
conducted an evaluation of the Corporation’s dsate controls and procedures, as such term isatkfinRules 13a-15(e) and 1%8{e) unde
the Securities Exchange Act of 1934, as amendexd“Bkchange Act”). Based on such evaluation, thep@ations Chief Executive Office
and Chief Financial Officer concluded that the Qugtion’s disclosure controls and procedures are effedtivall material respects, to ens
that information required to be disclosed in thporés the Corporation files and submits under tikxehBnge Act is recorded, proces:
summarized, and reported as and when required.

There have not been any changes in the Corporatintérnal control over financial reporting (as lsterm is defined in Rules 132&(f) anc

15d-15(f) under the Exchange Act) during the quarteteehJune 30, 2008 that have materially affectedremreasonably likely to materie
affect, the Corporation’s internal control overditial reporting.
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PART Il - OTHER INFORMATION
Item 1. LEGAL PROCEEDINGS

In the ordinary course of business, we and ouridigvges are subject to various pending claims slaite, and contingent liabilities. We do
believe that the disposition of any of these maftérdividually or in the aggregate, will have ateral adverse effect on our consolid:
financial position or results of operations.

We or our subsidiaries have been named in a numibkwsuits that allege injury from exposure to estbs. To date, neither us nor
subsidiaries have been found liable or paid anyerretsum of money in settlement in any case. Wlebe that the minimal use of asbestc
our past and current operations and the relatimelyfriable condition of asbestos in our products makeslikely that we will face materi

liability in any asbestos litigation, whether intiually or in the aggregate. We do maintain inaaeacoverage for these potential liabilities
we believe adequate coverage exists to cover aagtizipated asbestos liability.

Item 1A. RISK FACTORS

There has been no material changes in our RisloFaduring the six months ended June 30, 200&rrmtion regarding our Risk Factor:
more fully described in Item “1A. Risk Factors”thie Corporation’s 2007 Annual Report on Form 10-K.

Item 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS

On May 2, 2008, the Corporation held its annualtmgeof stockholders. The matters submitted to & Vay the stockholders were the election
of directors, and the appointment of independeabactants for the Corporation.

The votes received by the director nominees wefellasvs:

For Withheld
Martin R. Benantt 40,948,52: 439,159
S. Marce Fulle 40,966,59( 421,092
Allen A. Kozinski 41,100,021 287,662
Carl G. Miller 41,099,48¢ 288,197
William B. Mitchell 40,967,631 420,052
John R. Myer: 41,093,512 294,170
John B. Nathma 38,113,25¢ 3,274,424
William W. Sihler 40,969,43¢ 418,244
Albert E. Smith 41,097,28¢ 290,394

There were no broker non-votes or votes againstdaegtor.

The stockholders approved the appointment of Dtel&itTouche LLP, independent accountants for thep@@tion. The holders of 41,241,978
shares of Common Stock voted in favor; 84,878 vamgainst and 60,827 abstained. There were no brakerotes.
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Item 5. OTHER INFORMATION

There have been no material changes in our proesdiyr which our security holders may recommend negs to our board of directors dui
the three and six months ended June 30, 2008rnhiatton regarding security holder recommendatian$ mominations for directors is mi
fully described in the section entitled “StockhendRecommendations and Nominations for Director”tteé Corporatiors 2008 Prox
Statement on Schedule 14A, which is incorporatetebgrence to the Corporation’s 2007 Annual ReparForm 10-K.

Item 6. EXHIBITS

Exhibit 3.1 Amended and Restated Certificate of Incorporatibrthe Registrant (incorporated by reference to Registrar’s
Registration Statement on Forr-A/A filed May 24, 2005’

Exhibit 3.2 Amended and Restated Bylaws of the Registrant (purated by reference to the Regist's Registration Statems
on Form A/A filed May 24, 2005

Exhibit 31.1 Certification of Martin R. Benante, Chairman and @GEPursuant to Rules 1%~ 14(a) and 15-14(a) under tF
Securities Exchange Act of 1934, as amended (fiexdwith)

Exhibit 31.2 Certification of Glenn E. Tynan, Chief Financial fioér, Pursuant to Rules 1+~ 14(a) and 15-14(a) under tF
Securities Exchange Act of 1934, as amended (fiexdwith)

Exhibit 32 Certification of Martin R. Benante, Chairman and@End Glenn E. Tynan, Chief Financial Officer, fuant to 1
U.S.C. Section 1350 (filed herewit
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SIGNATURE

Pursuant to the requirements of the Securities &xgl Act of 1934, the Registrant has duly causisdRaport to be signed on its behalf by
undersigned thereunto duly authorized.

CURTISSWRIGHT CORPORATION
(Registrant)

By :_/s/ Glenn E. Tynan
Glenn E. Tynan
Vice President Finance / C.F.O.
Dated: August 8, 2008
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Exhibit 31.1
CERTIFICATIONS
[, Martin R. Benante, certify that:
1. | have reviewed this quarterly report on Forn-Q of Curtis-Wright Corporation

2. Based on my knowledge, this quarterly report dogiscontain any untrue statement of a material éacomit to state a material fi
necessary to make the statements made, in ligiteofircumstances under which such statements meade, not misleading with resp
to the period covered by this quarterly rep

3. Based on my knowledge, the financial statementd, aher financial information included in this qteaty report, fairly present in i
material respects the financial condition, resaft®perations and cash flows of the registrantfasd for, the periods presented in
guarterly report

4. The registrant's other certifying officer and | aesponsible for establishing and maintaining disgte controls and procedures (as de
in Exchange Act Rules 13a — 15(e) and 15d — 1%@j)internal control over financial reporting (aided in Exchange Act Rules 13a-15
() and 15+-15(f)) for the registrant and we hay

a) Designed such disclosure controls and proceduresawsed such disclosure controls and procedurég tdesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidatubsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this quarterly report iitg preparec

b) Designed such internal control over financial réipg; or caused such internal control over finahoigporting to be design
under our supervision, to provide reasonable assaraegarding the reliability of financial repogirand the preparation
financial statements for external purposes in atarece with generally accepted accounting princjj

c) Evaluated the effectiveness of the registrantslassire controls and procedures and presentedsimeport our conclusions ab
the effectiveness of the disclosure controls aratguures, as of the end of the period covered Isyréport based on st
evaluation; ant

d) Disclosed in this report any change in the regigtsanternal control over financial reporting thatcurred during the registraat’
most recent fiscal quarter that has materiallycaéf@, or is reasonably likely to materially affettte registrang internal contre
over financial reporting; an

5. The registrant's other certifying officer and | balisclosed, based on our most recent evaluatiarteyhal control over financial reportir
to the registrant's auditors and the audit committiethe registrant's board of directors (or pesgmerforming the equivalent function

a) All significant deficiencies and material weaknessethe design or operation of internal contradiofinancial reporting which a
reasonably likely to adversely affect the regidteaability to record, process, summarize and rtefieincial information; an

b) Any fraud, whether or not material, that involveamagement or other employees who have a significdatin the registran

internal control over financial reportin

Date: August 8, 2008
/s/ Martin R. Benante

Chairman and Chief Executive Officer
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Exhibit 31.2
CERTIFICATIONS
[, Glenn E. Tynan, certify that:
1. | have reviewed this quarterly report on Forn-Q of Curtis-Wright Corporation

2. Based on my knowledge, this quarterly report dogiscontain any untrue statement of a material éacomit to state a material fi
necessary to make the statements made, in ligiteofircumstances under which such statements meade, not misleading with resp
to the period covered by this quarterly rep

3. Based on my knowledge, the financial statementd, aher financial information included in this qteaty report, fairly present in i
material respects the financial condition, resaft®perations and cash flows of the registrantfasd for, the periods presented in
guarterly report

4. The registrant's other certifying officer and | aesponsible for establishing and maintaining disgte controls and procedures (as de
in Exchange Act Rules 13a — 15(e) and 15d — 1%@j)internal control over financial reporting (aided in Exchange Act Rules 13a-15
() and 15+-15(f)) for the registrant and we hay

a) Designed such disclosure controls and proceduresawsed such disclosure controls and procedurég tdesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidatubsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this quarterly report iitg preparec

b) Designed such internal control over financial réipg; or caused such internal control over finahoigporting to be design
under our supervision, to provide reasonable assaraegarding the reliability of financial repogirand the preparation
financial statements for external purposes in atarece with generally accepted accounting princjj

c) Evaluated the effectiveness of the registrantslassire controls and procedures and presentedsimeport our conclusions ab
the effectiveness of the disclosure controls aratguures, as of the end of the period covered Isyréport based on st
evaluation; ant

d) Disclosed in this report any change in the regigtsanternal control over financial reporting thatcurred during the registraat’
most recent fiscal quarter that has materiallycaéf@, or is reasonably likely to materially affettte registrang internal contre
over financial reporting; an

5. The registrant's other certifying officer and | balisclosed, based on our most recent evaluatiarteyhal control over financial reportir
to the registrant's auditors and the audit committiethe registrant's board of directors (or pesgmerforming the equivalent function

a) All significant deficiencies and material weaknessethe design or operation of internal contradiofinancial reporting which a
reasonably likely to adversely affect the regidteaability to record, process, summarize and rtefieincial information; an

b) Any fraud, whether or not material, that involveamagement or other employees who have a significdatin the registran

internal control over financial reportin

Date: August 8, 2008
/s/ Glenn E. Tynan

Chief Financial Officer



Exhibit 32

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350

In connection with the Quarterly Report of Curtissight Corporation (the "Company”) on Form @@for the period ended June 30, 200
filed with the Securities and Exchange Commissiarttee date hereof (the "Report"), Martin R. Benaate Chairman and Chief Execu
Officer of the Company, and Glenn E. Tynan, as Chirancial Officer of the Company, each herebyifies, pursuant to 18 U.S.C. secl
1350, that to the best of his knowledge:

(1) The Report fully complies with the requiremeotsection 13(a) or 15(d) of the Securities Exag®Act of 1934; and

(2) The information contained in the Report faphesents, in all material respects, the finan@aldition and results of operations of the
Company.

/s/ Martin R. Benante

Martin R. Benante

Chairman and Chief Executive Officer
August 8, 2008

/s/ Glenn E. Tynan

Glenn E. Tynan

Chief Financial Officer
August 8, 2008



